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Summary

The Solvency and Financial Condition Report (“SFCR”) is an element of the improved disclosure and reporting
introduced under Solvency II, intended to strengthen market discipline for insurers and provide stakeholders with
additional information over and above that contained in the annual financial statements. The purpose of the SFCR is to
provide an understanding of the business and performance of the Company, its system of governance, risk profile,

valuation for solvency purposes and capital management.

Basis of preparation

The SFCR has been prepared in compliance with the PRA Rulebook for Solvency II firms and Commission delegated
regulation (EU) 2015/35 (“the Delegated Regulation”), being the applicable European Union regulation, currently
retained as UK regulation, using the structure set out in annex XX of that document, and in accordance with the
Guidelines on reporting and public disclosure (BoS-15/109) as issued by the European Insurance and Occupational

Pensions Authority (“EIOPA”) as adopted for use in the UK.

Quantitative information is prepared in US dollars, which is the presentational and functional currency of the Company

and rounded to the nearest thousand. Rounding differences of +/- one unit can occur.
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Business and performance

Endurance Worldwide Insurance Limited (“the Company”) is a UK authorised insurer and a wholly owned subsidiary
of Sompo International Holdings Ltd. ("SIH" or "Sompo International"), which is based in Bermuda. SIH operates
centralised Actuarial, Investment Management, Reinsurance, Financial Accounting and IT functions that provide
services for the Company. The direct parent is Endurance Worldwide Holdings Limited, a UK holding company and
wholly owned subsidiary. The ultimate parent entity is Sompo Holdings, Inc. (“Sompo Holdings”), a holding company

headquartered in Japan and publicly traded on the Tokyo Stock Exchange. A Group structure chart is presented in
Section A.

The Company has a diversified product offering across multiple lines of business. The most material lines include
General liability and Fire and other damage to property representing 65.0% of total gross written premium. The
Company operates on a global basis; the most material geographical areas using the Solvency II criteria for classification
to country include the United Kingdom and the United States of America representing 67.9% of total gross written

premium. The following key performance indicators are prepared under UK GAAP basis.

Amounts in USD’000 unless stated 31 Dec 2023 31 Dec 2022 Movement
Gross written premium 1,576,772 1,368,900 207,872
Net earned premiums 412,940 375,439 37,501
Underwriting result 120,232 128,222 (7,990)
Net claims ratio 68.0 % 63.4 % 4.6 %
Underwriting ratio 70.9 % 65.8 % 5.1 %
Combined operating ratio 87.0 % 76.0 % 11.0 %

The underwriting ratio is calculated as claims incurred, plus acquisition costs and reinsurance commission, as a percentage of earned premiums, all net of reinsurance.
The combined operating ratio is calculated as the underwriting ratio plus administrative expenses as a percentage of earned premiums, net of reinsurance.

The Company’s success continues to be driven by the core underwriting principles of proper selection, pricing and
ongoing management of the addition of risks. Throughout 2023, the Company has further strengthened its underwriting
talent pool, both through internal development and external hires enhancing our capabilities and contributing to the
sustained growth of the Company. The growth we achieved was still subject to the business opportunities being within
our risk appetite and indeed where market conditions have not met our appetite, we have restricted the growth, or for

that matter made the decision to reduce our exposure.

The Company strategic objective remains to grow the business organically to meet its vision of becoming a leading
(re)insurer globally. We continue our initiative to challenge the status quo across all business units; look to expand both
our geographical footprint and our product offering; and strive to reduce reliance on the business generated through the
London Market by developing our UK Commercial Lines proposition. During 2023, we have made great progress
towards this vision, by investing in the workforce across both London and the opening of our Birmingham office, to

create the strong foundations to drive diversified growth into 2024 and beyond.
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Gross written premium outperformed the previous year by 15.2%, increasing from $1,368.9m in 2022 to $1,576.8m in
2023. The increase is predominately from the Insurance book where premium increased to $1,331.6m from $1,139.2m
driven by a resilient renewal book, strong rate increases and new business across many classes, most significantly across
Aviation, Casualty, Energy and Specialty Lines. The Reinsurance book increased by $15.4m to $245.1m in 2023 despite

challenging market conditions with growth experienced across Casualty, Energy and Professional lines.

Net claims experience during 2023 is adverse to 2022 with a claims ratio of 68.0% (2022: 63.4%) for the year ended
31 December 2023. Current accident year favourable experience was largely driven by relatively benign catastrophe
(“CAT”) loss activity which was partially offset by precautionary increases on non-CAT claims reserves against some
of'its long-term lines. There has also been some adverse prior year development driven by macroeconomic drivers, its
impact on inflation and the servicing of claims, an increase in cladding losses, lengthening of claims profiles and margin
strengthening. The Company continues to benefit from its outward reinsurance program to manage exposure to such

losses.

The Company generated an underwriting profit of $120.2m for the year (2022: $128.2m), representing a combined ratio
of 87.0% (2022: 76.0%). The results for the year show a profit on ordinary activities before tax of $157.6m (2022:
$(40.9)m loss), primarily driven by unrealised gains on investments of $55.8m (2022: $(108.0)m losses) and investment
income of $49.9m (2022: $26.7m). The increase in investment income in 2023 compared to the prior year was driven
by a higher interest rate environment with reinvestment yields being higher in 2023. The portfolio also benefited from
large cash inflows in 2023, with approximately an 18% increase in the book value. The unrealised investment gains in
2023 are as a result of positive mark-to-market impact of interest rate volatilities. Total foreign exchange gains of $11.2m
arose from fluctuations in foreign exchange rates, more specifically Pounds Sterling and Euro against the US Dollar,

which was higher than during 2022.

The Company closely monitors the indirect impact of risks relating to external global events on the Company’s financial
condition due to the impact on global inflation and recessionary pressures, and the increased volatility in the financial
markets. The Company does not have material exposure to any recent external events (e.g. Israel/Hamas conflict),
however we continue to monitor our financial resilience and adapt our risk management in order to manage any adverse

impact to the Company from the current geopolitical and macroeconomic uncertainty.

Headline Consumer Prices Index (“CPI”) inflation in recent periods has been significantly higher than the long-run
average between 2011-19, which has increased the level of uncertainty in our reserve estimates. In response to this
increased uncertainty, the Company has built a bespoke inflation reserve model to estimate the potential impact of
elevated inflation on the reserves. The model applies inflation forecasts for key claims drivers to future calendar year
reserve payments by year and major portfolio. The results of this model have been used to set explicit provisions in the

Company’s year end 2023 Actuarial Central Estimate ("ACE") reserves.

- 5

@& SOMPO




Further detail on the performance of the Company, including technical performance by Solvency II line of business and

region and the investment performance, is reported in section A.

System of governance
The Board of Directors is the governing body of the Company. The Board is responsible for the strategic oversight of

the Company and for the establishment and maintenance of a governance environment. The Board is supported by four
oversight committees; the Audit Committee, the Risk & Compliance Committee, the Remuneration Committee and the

Nomination Committee.

The following four Key Functions have been identified as those that support the governance of the firm:

* An Actuarial Function which is responsible for the calculation of technical provisions, the appropriateness of
the methods and assumptions used in the calculation of technical provisions, for the assessment of the data used
in the calculation of technical provisions, for expressing various opinions as required by the Solvency II
Directive, and for contributing to the effective implementation and operation of the Company’s system of risk
management. The Actuarial Function reports to the Audit Committee and the Board of the Company on a regular
basis.

* An Internal Audit Function which is responsible for the evaluation of the adequacy and effectiveness of the
Company’s internal control system. The Internal Audit Function reports to the Audit Committee and the Board
of the Company on a regular basis.

* A Compliance Function which is responsible for advising the Company on compliance with all relevant
regulations and legislation to which the Company is subject; as well as for assessing and advising on the impact
of any changes in such provisions on the operations of the Company, and for the identification and assessment
of compliance and regulatory risk. The Compliance Function reports to the Risk & Compliance Committee and
the Board of the Company on a regular basis.

* A Risk Management Function which is responsible for the implementation of the Company’s system of risk
management, as well as designing and developing the Company’s risk register. The Risk Management Function

reports to the Risk & Compliance Committee and the Board of the Company on a regular basis.

No material changes to the system of governance took place over the course of the reporting period. Further detail on
the system of governance of the Company, including the risk management system and Own Risk and Solvency

Assessment (“ORSA”), is reported in section B.

Risk profile

The Company is exposed to a range of risks that arise out of its underwriting and investment activities as well as its
general operations. As determined by the Standard Formula, insurance risk is the most material risk to the Company,
with non-life underwriting risk identified as the predominant insurance risk. The comprehensive reinsurance in place
both for specific lines of business and across the whole account substantially limit the net loss potential from any single

occurrence or aggregation of loss events.
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Market risk and counterparty default are other significant risks for the Company, further detail on the current risk profile

of the Company and related risk management techniques are reported in section C.

The risk profile and corresponding capital requirement for the Company increased during 2023 as the Company

continues to grow.

Valuation for solvency purposes

Solvency II provides an assessment of an insurance company’s balance sheet based on the principle of market-consistent
valuations. Essentially, this means that the value of assets and liabilities reflect the current value at which they could be

traded in financial markets, rather than their UK GAAP accounting value.

Different approaches are required to determine market-consistent values of an insurance company’s assets and liabilities.
Some investment assets are traded in sufficiently liquid markets that provide readily available prices, which are generally

taken to be market values. Assets not actively traded are fair valued using a Solvency II compliant model.

No such market generally exists for insurance liabilities, which are specific to the contract between the firm and the
policyholder. Solvency II'’s interpretation of the market value of insurance liabilities requires insurers to forecast
expected future liability cash flows and then discount them using risk-free interest rates of an appropriate maturity, to

arrive at a ‘best estimate’. A ‘risk margin’ is added to this best estimate in order to produce a market-consistent value.

The transitional arrangements related to risk-free interest rate-term structure and deductions referred to in PRA - Rule
10 (Risk-free interest rate transitional measure) and Rule 11 (Transitional deduction from technical provisions) of the
Transitional Measures Part of the PRA Rulebook for Solvency II firms (Risk-free interest rate transitional measure)
(formerly, Article 308c of Directive 2009/138/EC) are not applied in the calculation of technical provisions.

In addition, the Company has opted not to apply the Matching Adjustment (Rule 6) and Volatility Adjustment (Rule 8)
of the Technical Provisions Part of the PRA Rulebook for Solvency II firms.

Further detail on Solvency II valuation methods is reported in section D.

Capital management
The Company applies the Standard Formula, a standardised calculation method prescribed in the Delegated Regulation,

to calculate its Solvency Capital Requirement (“SCR”), which is a quantity of capital that is intended to provide
protection against unexpected losses over the following year up to a 99.5% confidence level. The Standard Formula
follows a modular approach where the overall risk which the Company is exposed to is divided into risk modules, and

for each module a capital requirement is determined.
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The Company has complied continuously with both the Minimum Capital Requirement (“MCR”) and SCR throughout

the reporting period.

Amounts in USD’000 unless stated 31 Dec 2023 31 Dec 2022 Movement
Eligible own funds to meet SCR 812,940 653,537 159,403
Eligible own funds to meet MCR 812,940 651,413 161,527
Solvency capital requirement 419,275 381,138 38,137
Minimum capital requirement 143,613 132,566 11,047
Ratio of own funds to SCR 193.9% 171.5% 224 %
Ratio of own funds to MCR 566.1% 491.4% 74.7 %

Eligible own funds have increased during the period by 24.4% whilst the SCR has increased by 10.0%. This has resulted
in an increase in the Solvency ratio from 171.5% in 2022 to 193.9% in 2023. The primary driver of the increase in the
SCR was the increased business volumes, economic balance sheet and technical reserves. The main factors for the
increase in own funds are materially driven by growth in the business, increase in discounting and a reduction in

Solvency II risk margin which is driven by the reduction in the cost of capital percentage from 6% to 4% as at 31

December 2023.

Own funds classified by tiers are as follows:

Amounts in USD’000 31 Dec 2023 31 Dec 2022 Movement
Tier 1 812,940 651,413 161,527
Tier 2 — — —
Tier 3 — 2,124 (2,124)

812,940 653,537 159,403

Tier 1 own funds consists of ordinary share capital and share premium account relating to ordinary share capital of
$346.3m and $311.9m respectively (2022: $346.3m and $311.9m) and a reconciliation reserve of $154.7m (2022:
($6.8)m). These basic own fund items are immediately available to absorb losses and have no duration restrictions. The

reconciliation reserve consists of excess of assets over liabilities, after the deduction of basic own funds items.

Tier 3 own funds relate to an amount equal to the value of net deferred tax assets. At 31 December 2023, the Company

did not recognise any deferred tax assets as Tier 3 capital (2022: $2.1m).
All Tier 1 own funds are eligible to cover the MCR and all own funds are eligible to cover the SCR.

Further detail on capital management is reported in section E.

_—
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A. Business and Performance

A.1 Business
A.1.1 Name and legal form

The Company is a limited liability company incorporated in England.

The Company is fully owned by its immediate parent company, Endurance Worldwide Holdings Limited (“EWHL”)
incorporated in London, England. The ultimate parent entity is Sompo Holdings, Inc. (“Sompo Holdings”), a holding
company headquartered in Japan and publicly traded on the Tokyo Stock Exchange.

A.1.2 Supervisory authority and group supervisor
The Company is supervised by both the PRA and the Financial Conduct Authority (“FCA”). Their respective contact
details are:

Prudential Regulation Authority

20 Moorgate

London EC2R 6DA

United Kingdom

+44 20 3461 7000

PRA.FirmEnquiries@bankofengland.co.uk

Financial Conduct Authority Bank of England
12 Endeavour Square,

London E20 1JN

United Kingdom

SIH's Group supervisor is:
The Bermuda Monetary Authority
BMA House, 43 Victoria Street
Hamilton HMJX
Bermuda
+ 441295 5278

insuranceinfo@bma.bm

Sompo Holdings’ group supervisor is:
Japan Financial Services Agency
3-2-1 Kasumigaseki Chiyodaku Tokyo, 100-8967, Japan
+81-(0)3-3506-6000
equestion@fsa.go.jp
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A.1.3 External auditor
Ernst & Young LLP
25 Churchill Place
London E14 SEY
United Kingdom

A.1.4 Group structure

Sompo Holdings operates worldwide and is publicly traded on the Tokyo Stock Exchange. The Company is a fully
owned member of a sub-group (Sompo International Holdings Ltd, "SIH") which at 31 December 2023 wrote insurance
and reinsurance business through its 22 operating subsidiaries domiciled in and across North America, South America,

Europe and Asia. Figure A.1.5 below depicts an abridged structure chart for the relevant UK legal entities and their

position within the wider Group.

Fig. A.1.5

Sompo Holdings, Inc.

(Japan)

Sompo Japan Insurance Inc.

(Japan)

Endurance Worldwide
Holdings Limited
(UK)

Endurance Worldwide
Insurance Limited
(UK)
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A.1.5 Material lines of business and material geographical areas
The Company has a diversified product offering, across multiple lines of business. The following table sets out the

gross premiums written by material Solvency II line of business.

Amounts in USD’000 31 Dec 2023 31 Dec 2022 Movement
Fire and other damage to property insurance 523,781 486,810 36,971
General liability insurance 496,826 434,807 62,019
Marine, aviation and transport insurance 208,261 202,655 5,606
Non-proportional casualty reinsurance 137,939 128,577 9,362
Credit and surety insurance 99,334 79,074 20,260
Other 110,631 36,977 73,654
Total gross written premiums 1,576,772 1,368,900 207,872

The Company operates on a global basis; the following table sets out the gross premiums written by material

geographical area using the Solvency 11 criteria for classification to country.

Amounts in USD’000 31 Dec 2023 31 Dec 2022 Movement
United Kingdom 608,034 590,677 17,357
United States of America 462,779 378,282 84,497
Australia 141,773 43,051 98,722
Canada 43,287 79,624 (36,337)
Brazil 36,131 34,065 2,066
Switzerland 29,132 21,130 8,002
Other 255,636 222,071 33,565
Total gross written premiums 1,576,772 1,368,900 207,872

A.1.6 Significant events during the reporting period

The following significant events occurred during the reporting period:

* The Company does not have material exposure to any recent external events (e.g. Israel/Hamas conflict),
however we continue to monitor our financial resilience and adapt our risk management in order to manage any

adverse impact to the Company from the current geopolitical and macroeconomic uncertainty.

* Headline Consumer Prices Index (“CPI”) inflation in recent periods has been significantly higher than the long-
run average between 2011-19, which has increased the level of uncertainty in our reserve estimates. In response
to this increased uncertainty, the Company has built a bespoke inflation reserve model to estimate the potential
impact of elevated inflation on the reserves. The model applies inflation forecasts for key claims drivers to
future calendar year reserve payments by year and major portfolio. The results of this model have been used to

set explicit provisions in the Company’s year end 2023 Actuarial Central Estimate ("ACE") reserves.
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A.2 Underwriting Performance

The Company has continued to focus on achieving a strong performance and in doing so, gross written premium
increased by 15.2% from $1,368.9m in 2022 to $1,576.8m in 2023. The increase is predominately from the Insurance
book where premium increased to $1,331.6m from $1,139.2m, driven by a resilient renewal book, strong rate increases
and new business across many classes, most significantly across Aviation, Casualty, Energy and Specialty Lines. The
Reinsurance book increased by $15.4m to $245.1m in 2023 despite challenging market conditions, with growth
experienced across Casualty, Specialty and Professional lines. The Reinsurance business is conducted mainly through
the Zurich branch ("EWIZ") which offers reinsurance contracts to clients in Switzerland and abroad, with a focus on
European business and clients within specialty lines. Reinsurance business is also conducted in the London operation

with a focus on General Liability.

The majority of growth in gross written premiums on a solvency II line of business is from new business on the Income
Protection class (year on year increase of $84.6m), General Liability class (year on year increase of $62.0m), the Fire
and Other Damage to Property class (year on year increase of $36.9m), and the Non-proportional casualty reinsurance

class (year on year increase of $9.4m).

Net earned premiums have increased by $37.5m. The Company continues to mitigate insurance risk via reinsurance
arrangements, both internal and external, through a combination of facultative, excess of loss and quota share covers.
This approach provides additional capacity for growth and thereby allows further diversification of risk, contributes
towards the direct expenses associated with growing an insurance franchise, and supports expansion into profitable lines

of business.

The underwriting result is $120.2m for the year under UK GAAP, being earned premiums, less claims incurred, less
acquisition costs, including change in deferred acquisition costs, all net of reinsurance. This differs to the presentation
of the table below prepared in accordance with the requirements of S.05.01, where administrative and investment

management expenses have been included with "other expenses", resulting in a technical result of $50.9m.
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Amounts in USD’000

Direct and proportional

Non-proportional

31 Dec

2023
Fire and Marine,
other aviation
damage to General and
property liability  transport Other| Casualty Property Other Total
Gross earned premium 518,825 460,887 209,409 78,444 126,983 11,531 16,341 | 1,422,420
Reinsurers' share (380,215)  (321,770) (147,816) (57,840) (78,903) (9,845) (13,091)] (1,009,480)
Net earned premium 138,610 139,117 61,593 20,604 48,080 1,686 3,250 412,940
Gross claims incurred 237,118 332,244 176,752 45,017 83,612 9,459 5,709 889,911
Reinsurers' share (171,736)  (226,758)  (131,980) (28,319) (50,201) (8,128) (4,067)] (621,189)
Net claims incurred 65,382 105,486 44,772 16,698 33,411 1,331 1,642 268,722
Acquisition costs 1,978 8,152 1,740 2,437 (1,278) (634) (451), 11,944
Other expenses* 26,854 21,304 14,056 8,793 8,520 471 1,331 81,329
Technical result 44,396 4,175 1,025 (7,324) 7,427 518 728 50,945

*The table above is consistent with the requirements of S.05.01, where claims management expenses are included within expenses under SII, whereas under UK

GAAP they are included within net claims incurred.

Amounts in USD’000 Direct and proportional Non-proportional 3;01;§c
Fire and Marine,
other aviation
damage to  General and
property liability  transport Other| Casualty Property Other Total
Gross earned premium 478,029 405,437 176,264 83,028 122,196 11,622 10,846 1,287,422
Reinsurers' share (359,095) (277,212)  (122,280) (60,739) (74,571) (10,162) (7,925 (911,984)
Net earned premium 118,934 128,225 53,984 22,289 47,625 1,460 2,921 375,438
Gross claims incurred 369,031 246,354 82,770 29,732 67,870 5,161 6,584 807,502
Reinsurers' share (276,123)  (174,226) (61,986) (3,437) (47,724) (3,379) (5,682)[ (572,557)
Net claims incurred 92,908 72,128 20,784 26,295 20,146 1,782 902 234,945
Acquisition costs 1,524 5,036 2,585 2,252 (1,389) (690) (41) 9,277
Other expenses* 12,548 7,724 9,728 5,410 5,557 436 1,081 42,484
Technical result 11,954 43,337 20,887 (11,668), 23,311 (68) 979 88,732

*The table above is consistent with the requirements of S.05.01, where claims management expenses are included within expenses under SII, whereas under UK

GAAP they are included within net claims incurred.

The Company recorded a gross claims ratio of 62.6% (2022: 63.4%) for the year ended 31 December 2023. Current

accident year favourable experience was largely driven by relatively benign catastrophe (“CAT”) loss activity which

was partially offset by precautionary increases on non-CAT claims reserves against some of its long-term lines. There

has also been some adverse prior year development driven by macroeconomic drivers, its impact on inflation and the

_—
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servicing of claims, an increase in cladding losses, lengthening of claims profiles and margin strengthening. The
Company continues to benefit from its outward reinsurance program to manage exposure to such losses. The Company
continues to benefit from its outward reinsurance program to manage exposure to such losses. The gross acquisition
ratio at 16.3% is stable compared to prior year. The net acquisition ratio has increased marginally from 2.5% in 2022

t0 2.9% in 2023.

General and administrative expenses have increased to $66.5m (2022: $38.0m) driven by higher costs relating to
professional fees and allocated shared services expenses, in pursuit of growth within the Company. Ceding commissions

included within general and administrative expenses remain consistent and proportionally in line with 2022.

31 Dec 2023

Amounts in USD’000 United
Kingdom USA Australia Canada Brazil Switzerland Other Total
Gross earned premium 570,242 452,013 52,661 37,933 33,801 26,284 249,486 1,422,420
Reinsurers' share (384,517) (330,786)  (36,217)  (25,307)  (28,379) (20,240) (184,034)| (1,009,480)
Net earned premium 185,725 121,227 16,444 12,626 5,422 6,044 65,452 412,940
Gross claims incurred 414,568 228,217 34,284 12,253 4,953 20,546 175,090 889,911
Reinsurers' share (272,563) (163,698)  (23,204) (8,055) (3,086) (16,509) (134,074)| (621,189)
Net claims incurred 142,005 64,519 11,080 4,198 1,867 4,037 41,016 268,722
Total expenses*® 39,576 21,025 3,374 2,873 1,160 1,978 23,287 93,273
Technical result 4,144 35,683 1,990 5,555 2,395 29 1,149 50,945

*The table above is consistent with the requirements of S.05.02, where claims management expenses are included within expenses under SII, whereas under UK

GAAP they are included within net claims incurred.

31 Dec 2022

Amounts in USD’000 United
Kingdom USA Australia Canada Brazil Switzerland Other Total
Gross earned premium 555,127 343,267 36,043 79,927 30,759 24,999  217,300] 1,287,422
Reinsurers' share (369,370) (251,906)  (25,080) (55,942) (27,286) (17,997) (164,403) (911,984)
Net earned premium 185,757 91,361 10,963 23,985 3,473 7,002 52,897 375,438
Gross claims incurred 323,717 273,136 21,845 36,061 20,856 22,914 108,973 807,502
Reinsurers' share (214,818) (203,974)  (15,753) (25,990) (16,281) (19,105) (76,635)] (572,556)
Net claims incurred 108,899 69,162 6,092 10,071 4,575 3,809 32,338 234,946
Total expenses* 19,689 16,243 2,061 6,026 406 1,118 6,218 51,761
Technical result 57,169 5,956 2,810 7,888 (1,508) 2,075 14,341 88,731

*The table above is consistent with the requirements of S.05.02, where claims management expenses are included within expenses under SII, whereas under UK

GAAP they are included within net claims incurred.
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The largest increase in gross earned premium in 2023 were seen across USA, United Kingdom and Australia, with the

Company's insurance premium base very much London Market centric as well as increased Group focus.

A.3 Investment Performance
Net investment income increased by $22.0m versus the prior year. The increase in net investment income is due to a

higher interest rate environment with reinvestment yields being significantly higher in 2023. The overall portfolio

structure is substantially unchanged from 2022.

Amounts in USD’000 unless stated 31 Dec 2023 31 Dec 2022 Movement
Interest income — cash and deposits 2,317 1,035 1,282
Interest income — collateralised securities 18,312 8,817 9,495
Interest income — collective investments 662 100 562
Interest income — corporate bonds 21,394 14,151 7,243
Interest income — government bonds 4,888 3,985 903
Amortisation 2,376 (1,388) 3,764
Investment expenses (2,794) (1,537) (1,257)
Net investment income 47,155 25,163 21,992
Ending portfolio market value 1,644,563 1,296,283 348,280
Ending book yield 3.64% 2.65% 0.99 %
*The details of investment income by asset category are consistent with the requirements of QRT S.09.01
Returns from all asset classes except derivatives have been positive in 2023 as follows:
Amounts in USD’000 unless stated 2023 2022

Realised Unrealised Realised Unrealised
Gains/(losses) — cash and deposits 229 537 781 (4,221)
Gains/(losses) — collateralised securities 3,297 8,393 (2,160) (32,987)
Gains/(losses) — collective investments — 442 — (1,740)
Gains/(losses) — corporate bonds 4,112 38,917 (9,220) (74,654)
Gains/(losses) — government bonds 1,955 10,113 (5,758) (24,305)
Gains/(losses) — derivatives (2,992) 2,659 (3,907) 1,811

6,601 61,061 (20,264) (136,096)

*The details of (un)realised gains and losses by asset category are consistent with the requirements of QRT S.09.01

There are no investment gains or losses recognised directly in equity.

A.3.1 Investments in securitisation
The Company held $565.7m of securitised assets at 31 December 2023, 34.0% of the total investment portfolio (2022:
$393.4m, 30.0% of the total investment portfolio).
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A.4 Performance of other activities
Due to the weakening of USD in the year (primarily against GBP and EUR), the Company recognised $11.2m of foreign

exchange gains in the year ended 31 December 2023 ($(43.1)m foreign exchange losses for prior year ended 31
December 2022).

A.4.1 Leasing arrangements

The Company is party to two 10-year operating leases for land and buildings. The first was entered into on 27 January
2015 and the second was entered into on 16 February 2018. The Company had the option to terminate both lease
agreements from the break date of 16 February 2023 which it did not exercise.

These are valued differently under UK GAAP to Solvency II, please refer to Sections D.1 and D.3 for further details.

The Company is not party to any material financial lease arrangements.

A.5 Any other information

There is nothing further to report regarding the business and performance of the Company.
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B. System of Governance

B.1 General information on the system of governance
The Company adheres to high standards of corporate governance based on a framework and culture designed to ensure

the responsible and effective management of the Company, its operations and to protect its customers.

The Board of Directors, which consists of both executive and independent non-executive directors, is the Company’s
governing body and has ultimate responsibility for the sound and prudent management of the Company. The Board is
required to perform this role with integrity, due care, and professional skill. In addition to having responsibility for
strategic oversight, the Board is responsible for the establishment and maintenance of a governance environment which
meets the requirements and obligations of the Company’s regulators and the legal framework in which the Company

operates.

The Board has documented terms of reference in place, which includes a list of matters reserved to the Board. In
addition, the Board is supported by four Board Committees:

* An Audit Committee, which is chaired by and includes independent non-executive directors and is responsible
for oversight and challenge of the financial and internal controls of the Company and the integrity of statutory
reporting and financial statements.

* ARisk & Compliance Committee, which is chaired by and includes independent non-executive directors and is
responsible for the oversight of the Company’s framework of risk management and compliance with regulatory
requirements and expectations.

*  Remuneration Committee which is responsible for oversight of the firm’s remuneration arrangements including
the adherence to regulatory requirements.

*  Nomination Committee which is responsible for oversight of the firm’s process for succession planning and the

appointment of senior staff.

The Company has also established certain management committees (Operations Committee, Underwriting Committee
and Reserving Committee), made up of executive management, which provide more granular oversight and review of
the business and operations of the Company and which report to the Board. The Board and committee governance

structure is as shown below.
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B.1.1 Key Functions

As required by articles 268 to 272 of the Commission Delegated Regulation (EU) 2015/35 of 10 October 2014 ("the
Delegated Regulation"), the following four Key Functions and associated reporting lines are incorporated into the
Company’s organisational structure. These Key Functions are provided with the necessary authority and resources to
carry out their role by the Board of the Company and each are operationally independent.

* The Actuarial Function is responsible for the calculation of technical provisions, the appropriateness of the
methods and assumptions used in the calculation of technical provisions, for the assessment of the data used in
the calculation of technical provisions, for expressing various opinions as required by the Solvency II Directive,
and for contributing to the effective implementation and operation of the Company’s system of risk management
in particular with respect to the risk modelling underlying the calculation of the SCR and MCR and to the
Company's ORSA. The Actuarial Function reports to the Audit Committee and the Board of the Company on
a regular basis.

* The Internal Audit Function is responsible for the evaluation of the adequacy and effectiveness of the
Company’s internal control system. The Internal Audit Function reports to the Audit Committee and the Board

of the Company on a regular basis.
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*  The Compliance Function is responsible for advising the Company on compliance with all relevant regulations
and legislation to which the Company is subject; as well as for assessing and advising on the impact of any
changes in such provisions on the operations of the Company, and for the identification and assessment of
compliance and regulatory risk. The Compliance Function reports to the Risk & Compliance Committee and
the Board of the Company on a regular basis. Whilst the ultimate responsibility for compliance rests with the
Board, day to day responsibility for the Compliance function is delegated to the Head of Compliance. However,
in order for the Head of Compliance to be able to carry out this role, continuous access to all Board members is
assured.

* The Risk Management Function is responsible for the implementation of the Company’s system of risk
management, including the development and maintenance of the Company’s risk register. The Risk
Management Function reports to the Risk & Compliance Committee and the Board of the Company on a regular
basis. The Risk Function provides consolidated reporting to the Operations Committee and Risk & Compliance
Committee of the Board, escalating any control gaps/issues identified by Risk Owners through the Risk &

Control Self-Assessment ("RCSA") which expose the Company to unacceptable levels of operational risk.

Key Function Holders are required to adhere to the Fit and Proper policy, the details of which are described in section

B.2.

B.1.2 Remuneration policy

B.1.2.1 Remuneration Policies and Performance-based Criteria

The compensation and performance based criteria currently in place for employees consists of four principal elements
of compensation: base salary, annual incentive compensation, long-term incentive compensation, and employee

benefits/other compensation.

Base salary is the guaranteed element of the employee’s compensation structure and is paid to employees for ongoing

performance throughout the year.

The annual incentive compensation program supports both the SIH Group’s and the Company’s strategy by linking a
significant portion of its employees’ total compensation to the achievement of critical business goals on an annual basis.
All employees are eligible to earn annual incentive compensation, the annual target for the incentive program being

dependent on the employee’s level within the organisation.

The Company's Remuneration Committee along with the SIH Nomination & Compensation Committee (the
“Committees”) believe the inclusion of long-term incentive compensation in the SIH compensation structure fosters the
appropriate perspective in management, given that the ultimate profitability of the insurance or reinsurance underwritten
by SIH may not be fully known for many years. In addition, the Compensation Committee seeks to align the interests
of SIH's employees with SIH's shareholders to the greatest extent practicable. Finally, long-term incentive compensation,

which potentially is forfeited in the event of the departure of an employee from SIH, has the ability to retain valuable
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executive talent within the organisation. Each of the Senior Executive Officers, Senior Vice President and Executive
Vice President level employees are eligible to earn long-term incentive compensation. The Company's Remuneration
Policy also makes provision for variable remuneration payable to senior members of staff to comply with the

expectations set down in Article 275 of the Solvency II Directive.

Annual incentive and long-term incentive awards are discretionary and are based upon a combination of SIH, Company
and employee performance. The incentive pools are set based on achieved SIH and Company performance against
agreed objectives at the beginning of the performance year. The individual award is then determined based on individual

performance.

Employees are offered a market driven core set of employee benefits in order to provide a reasonable level of financial
support in the event of an employees’ illness or injury and enhance productivity and job satisfaction through programs
that focus on employees’ health and well-being. In the Company, employees’ basic benefits include private medical,
private dental, private GP coverage, disability insurance, critical illness insurance and life insurance. All employees are

automatically enrolled in the defined contribution Personal Retirement Savings Scheme.

Non-Executive Directors of the Company’s Board of Directors are paid a fixed monthly fee for their services plus agreed

expenses.

B.1.2.2 Supplementary Pension and/or Early Retirement Schemes

The Company does not have any supplementary pension programs or early retirement schemes for any of the members

of'its Board of Directors nor any of the senior executives.

B.1.3 Material transactions during the reporting period with shareholders, persons who exercise a
significant influence on the Company and with members of the board

The Company did not have any material transactions in the reporting period with persons who exercise significant

influence or senior executives other than those associated with the compensation arrangements previously disclosed.

The Company enters into transactions with other Sompo Holdings group entities in the normal course of business. The
most material transactions are the reinsurance cessions to the Company’s parent companies, Endurance Specialty

Insurance Ltd (“ESIL”) and Sompo Japan Insurance Inc. (“SJI”).

The Company also has a Net Worth Agreement with ESIL which will enable the Company to maintain capital resources
in an amount equal to 150% of the Company's Solvency Capital Requirement. The Net Worth Agreement also has a
liquidity provision should the Company have insufficient funds to make a required payment for any valid claims under

the policies issued by the Company and valid claims of financial creditors as they fall due for payment.

20

@ sOMPO




B.2 Fit and proper requirements

There is a Fit and Proper policy to which all members of the Board, Key Function Holders, and persons within and
working on behalf of the Company who might from time to time be captured by the Fit and Proper requirements set out
in the Directive must adhere. Additionally, certain members of staff are required to comply with the Conduct Standards
and Conduct Rules set forth by the PRA and FCA respectively. These rules apply to a differing extent according to
whether individuals have been identified as being Senior Managers or Certified Persons under the Senior Managers and
Certification Regime or if they are deemed to not be performing a purely ancillary role (in which case they also have to

comply with the Conduct Rules).

The Fit and Proper policy requires that where a person is captured by the Fit and Proper requirements that person must
be assessed against the relevant fit and proper criteria applicable to the role including but not limited to honesty, integrity,

reputation, competence, capability, and financial soundness.

The Fit and Proper policy (which is supplemented by the Senior Managers and Certification Regime Policy for relevant
staff) requires that an annual assessment of a person’s fitness and propriety (where such person is subject to the relevant
requirements) should be carried out at the time of first recruitment and on a regular (at least annual) basis thereafter.
The policy states that:
*  Persons (who are subject to the fit and proper requirements) should be assessed for the ability to carry out their
role in compliance with relevant regulatory requirements, principles, and rules;
*  Persons should be assessed for their competence, both in terms of management and technical ability;
* Persons should be subject to annual appraisal to ensure that all the key skills relating to the role remain at a
suitable level; and
* Persons should be subject to a documented programme of professional development to ensure that they remain

technically and professionally competent.

This annual assessment of an individual’s fitness and propriety forms part of the ongoing annualised assessment of
Senior Managers and Certified Persons that we are required to undertake as part of the Senior Managers and Certification

Regime.

B.3 Risk management system including the Own Risk and Solvency Assessment

B.3.1 Risk management strategy

The Company’s risk strategy is aligned to the business objectives of the Company. As a specialty (re)insurer operating
in the international insurance and reinsurance marketplace it is central to the achievement of the Company’s business
objectives that it seeks insurance and investment risk through the specialty products that it underwrites, and the
investments made with the assets of the business. In undertaking this activity, the Company accepts exposure to other

risks that it does not seek and for which it is not rewarded.
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The principles underpinning the Company’s risk management strategy include:
» The Company sees risk as more than just a potential for loss, but also as a potential for opportunity;
» The Company only seeks risks that it has the capabilities and expertise to understand and to manage;
* The Company only accepts risks it seeks that provide a level of reward commensurate with the risk assumed,;
* The Company uses its people, systems, processes and controls to minimise its exposure to risks that it does not
seek and for which it is not rewarded, subject to cost benefit considerations; and

* The Company defines the appetite within which it will normally operate to achieve its business objectives.

The Company’s approach to risk management is based upon the belief that risk management activity should be
embedded across the business, leverage a diversity of skills, tools and people whilst being supported by a strong culture
of risk awareness and engagement. In particular, the risk management system is designed to support the successful
execution of the Company's business strategy by aligning the risk appetite to business objectives and inculcating a risk
management culture that influences decisions from board level through to individual employees.

Risk management responsibilities are clearly defined across the company and are segregated across three ‘lines of

defence’ that vary in the level of independence they have from the day-to-day running of the organisation, specifically:

« The first line of defence, business risk management, describes the infrastructure of processes, systems and
controls owned by members of the business charged with responsibility for day-to-day operations. Ownership
for each of the identified business risks is allocated to an appropriate member of the management team who is
responsible for the design and operating effectiveness of the associated control framework in place to manage
risk.

« The second line of defence, risk management, describes the risk oversight activity, encompassing risk
assessment, monitoring and reporting, undertaken by both the Risk and Compliance functions. Specific attention
is given to monitoring how the risk profile of the Company compares to the Board approved appetite statements.
The risk function may provide support and guidance to the first line with respect to the design of their control
framework.

«  The third line of defence, internal audit, describes the risk assurance work done independently of the operation
of the business and the risk function to determine that controls are being operated adequately, risks assessed

appropriately and that the risk management framework remains effective.

The Board has overall responsibility for approving the strategy and risk appetite of the Company at least annually. The
Board has delegated responsibility for overseeing the risk management framework to the Risk & Compliance Committee
(R&CC) which meets quarterly to receive reports and management information from the Chief Risk Officer who has

executive responsibility for the risk function.

The risk governance of the Company also benefits from group-level management committees and risk forums including

the SIH Management Risk Committee, which is responsible for the implementation of the group-wide ERM framework,
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and its risk sub-committees; these are specialist groups responsible for the identification, assessment and management

of specific drivers of risk across the enterprise.

B.3.2 Risk management system
The risk management system of the Company encompasses the following key components: risk identification,
assessment, response and monitoring. The risk management system supports the business in monitoring strategy

execution and also in informing decisions around the evolution of the strategy over time.

The risk management system operates in the following ways:

I) Identify: The Company has a strong risk culture promoted by business leadership and supported by the
remuneration structure. Risk is seen as more than just a potential for loss, but also as a potential for opportunity.
A proactive approach to developing and maintaining risk awareness is built into the Company’s processes and
is an important consideration spanning the management of both the asset and liability sides of the balance sheet.

1) Assess: The Company maintains a collaborative approach to assessing risk and performance, generating insight
and preserving consistency by bringing an appropriate mix of disciplines, perspectives and tools together to
address the challenges of quantifying risk and of understanding uncertainty. Underpinning this, the Company
has established a robust framework for the development of risk intelligence internally, the acceptance of
externally developed risk intelligence, and the on-going review and independent validation of utilised
intelligence.

IIT) Respond: The Company has established processes, systems and management information to embed risk and
performance analytics in the decision-making framework across the business. Systems have been established
to synthesize and deliver risk insight to the point of decision making whilst processes are maintained to ensure
continued engagement between decision makers and analytics teams.

IV) Monitor: The Board approves the policies, appetites and tolerances. A suite of risk management reports is
provided to oversight and management committees to assist them in discharging their delegated oversight and
decision-making responsibilities. The business implements a control environment which describes how the
business should operate to remain within risk appetites and assigns individual accountability for identified risks

and key business controls, documented in the risk register.

The Company’s internal audit function considers the risk management framework in the development of its audit
universe and annual risk-based audit plan. In executing the audit plan a feedback loop exists where the recommendations
arising from the review of the control environment are considered by management and the risk function and, as

appropriate, reflected in the risk register.

Training on the risk management framework and specifically risk appetites is provided to the Board, management and

all staff, as appropriate, regularly.
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B.3.3 Risk appetite framework
The Company’s operations are subject to risk appetite statements defining the boundaries within which the Company is
expected to operate when pursuing its strategy and that enable management and the Board to focus on meaningful high-

level targets at the intersection of strategy, risk and solvency.

The Company's Risk Appetite Framework provides a structured approach to articulate, set, monitor and report on

compliance with the risk appetite statements based on the following four overarching risk objectives:

1. To maintain financial strength and flexibility;
To ensure the financial resilience of the business;

To ensure the operational resilience of the business; and

e

To contribute to the group's sustainability objectives and targets.

Each objective forms a pillar within the Risk Appetite Framework structure and incorporates clearly articulated
measurable Board-level and Management-level risk appetite statements designed to promote resilience and ensure the
delivery of the risk objectives. Risk appetite statements are complemented by monitoring metrics with no defined
tolerances or targets, which provide useful additional context around the risk profile of the business and play an

important role in informing risk responses and future development of the framework.

The position against each of the Board and Management limits is monitored on a quarterly basis and reported to the

Risk & Compliance Committee.

B.3.4 Risk management responsibilities

The Board has overall responsibility for approving the strategy and risk appetite of the Company at least annually. The
Board has delegated responsibility for overseeing the risk management framework to the Risk and Compliance
Committee which meets quarterly to receive reports and management information from the Chief Risk Officer who is

responsible for the risk function.

The Board of Directors (Governing Body)
The Board of Directors has ultimately responsibility for the Company’s risk management and will approve this Risk

Management Policy, including risk appetite statements, at least annually.

Risk and Compliance Committee (R&CC) (Oversight Body)
To oversee risk management within the Company, the Board has formed the R&CC. The objective of the R&CC is to
develop and implement an organisation-wide approach to the identification, assessment, communication, and

management of risk in a cost-effective manner.
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The R&CC has appointed a Chairman and meetings are attended by representatives from senior management including
the Chief Risk Officer. The R&CC is responsible for:
a. Proposing to the Board of Directors the Company's approach to risk management in a manner consistent with
regulatory requirements
b. On at least an annual basis reviewing the Company's risk appetite framework and presenting it to the Board of
Directors for approval
c. Overseeing and challenging the risk management of the Company reporting to the Board of Directors on the
adequacy of processes and controls and escalating issues as necessary
d. Monitoring the Company's overall risk profile against the approved risk appetite and tolerances
e. Reporting movements in exposures together with any resulting risk appetite breaches and reviewing remedial
action taken
f. Performing such other responsibilities regarding the Company's risk management, processes and controls or

activities, or other matters as the Board of Directors may assign to the Committee from time to time.

Audit Committee (Oversight Body)
The Audit Committee is responsible inter alia for oversight of reviews conducted by the Internal Audit Function that are
designed to provide management and the Audit Committee with assurance regarding the Company's risk management

processes and internal control systems.

Management Committees (Management Committee / Body)

The Underwriting Committee is responsible, for among other things, oversight of the Company’s underwriting
processes, procedures and controls, approval of any amendments to underwriting policy and guidelines, and monitoring
of the Company’s risk exposures. The Company's Operations Committee is responsible, for among other things,
oversight of the day-to-day operations of the Company (e.g. claims handling, human resources, facilities), including the
assessment and monitoring of operational risk. The Reserving Committee is mainly responsible for the review and
approval of the Management Best Estimate ("MBE") reserves for the Company. The Product Oversight Group reports
to the R&CC and is responsible for reviewing and managing conduct risk matters on a day-to-day basis on behalf of the

R&CC.

B.3.5 Own risk and solvency assessment process
The quarterly Own Risk and Solvency Assessment process ("ORSA") is integral to the Company's risk management
framework and promotes a strong risk management culture by embedding a forward-looking assessment of the risk

profile into the decision-making system.

In particular the ORSA supports the understanding of the performance prospects, risk profile and on-going solvency
requirements of the Company with regard to the Company’s strategy, risk appetite and target solvency requirements.
Specific consideration is paid to the potential shocks or risks the Company may face over its strategic planning horizon.

The outputs of the ORSA guide ongoing business planning and capital management activities.
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The ORSA process encompasses:

Determination of the current and future solvency and liquidity position under expected conditions;

Stress and scenario testing, including reverse stress testing, informed by an evaluation of the key emerging,
emergent and emerged risks; and

Ongoing solvency assessment, including the quality and quantity of funds necessary to ensure risk-based

capital needs are met at all times, in line with internal risk appetite and regulatory expectations.

The ORSA process is appropriately evidenced, documented and described in the ORSA report that is prepared at least

annually and reported to the Board. The Board has ultimate responsibility for ensuring the ORSA process is executed in

accordance with this policy. The risk management function has day-to-day responsibility for conducting the ORSA

process and producing ORSA reporting with assistance from the actuarial and other supporting functions.

B.4 Internal control system

Risk management responsibilities are clearly defined across the Company and are segregated across three ‘lines of

defence’ that vary in the level of independence they have from the day-to-day running of the organisation, specifically:

The first line of defence, business risk management, describes the infrastructure of processes, systems and
controls owned by members of the business charged with responsibility for day-to-day operations. Ownership
for each of the identified business risks is allocated to an appropriate member of the management team and

subject to quarterly self-assessment.

The second line of defence, risk management, describes the risk oversight activity, encompassing risk
assessment, monitoring and reporting, undertaken by the Risk and Compliance functions. Specific attention is
given to monitoring how the risk profile of the Company compares to the Board approved appetite statements.
The risk function may provide support and guidance to the first line with respect to the design of their control

framework.

The third line of defence, internal audit, describes the risk assurance work done independently of the operation
of the business and the risk function to determine that controls are being operated adequately, risks assessed

appropriately and that the risk management framework remains effective.

The Actuarial Function is responsible for among other things, coordinating and overseeing the calculation of the

Company’s technical provisions, including the underlying methodologies and assumptions, as well as providing

opinions on underwriting policy and the adequacy of reinsurance. The actuarial function also contributes to the

implementation of the Company’s risk management system, by among other things, providing inputs to the ORSA.

The Risk Management Function operates within the second line of defence and is responsible for the following activities:
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*  Annual strategic risk reporting to the Board;

*  Maintaining the ORSA process and production of the annual/quarterly ORSA reports to the Board;
* Maintaining the emerging risk management process, including regular reporting to the R&CC;

*  Supporting business risk management in developing the performance management framework;

* Maintaining the exposure management framework;

*  Maintaining the risk intelligence acceptance and validation framework;

*  Supporting business risk management in supporting reinsurance adequacy assessments;

*  Oversight and reporting of operational risk; and

*  Providing regular risk management training to the Board and company staff.

The Compliance Function operates within the second line of defence and is responsible for ensuring business activities

remain in accordance with prevailing regulatory requirements and minimum standard expectations.

The Internal Audit Function acts as the third line of defence and conducts regular reviews of the Company’s operations.
Part of the scope of each audit is to review the relevant risks associated with the activities under audit, to test the internal
controls and to provide findings to senior management, risk management and the Audit Committee with respect to any

identified gaps or deficiencies in the control environment.

B.5 Internal audit function

The Internal Audit function’s purpose is to help the Board and Executive Management to protect the assets, reputation
and sustainability of the Company by challenging the effectiveness of the framework of controls which enable risk to
be assessed and managed. It assists the Company in accomplishing its objectives by bringing a systematic and
disciplined approach to evaluate and improve the effectiveness of the organisation's governance, risk management and

internal control. Internal Audit has a direct reporting line to the Audit Committee as part of their oversight role.

Internal Audit undertakes, objectively and independent from management, three principal activities:

* Assessing and reporting (to the Company and business unit audit and risk committees and to management as
appropriate) on the effectiveness of the design and operation of the framework of controls which enable risk to
be assessed and managed.

» Investigating and reporting on cases of suspected financial crime and employee fraud and malpractice.

*  Undertaking designated advisory projects for management, provided that they do not threaten Internal Audit’s

actual or perceived independence from management.

At least annually, an internal audit plan will be submitted to senior management and the Audit Committee for review
and approval. The internal audit plan is developed based on a prioritization of the audit universe using a risk-based
method including the input of senior management and the Audit Committee. The plan is reviewed and adjusted, as

necessary, in response to changes in the organisation’s business, risks, operations, programs, systems, and controls. Any
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significant deviation from the approved plan will be communicated to senior management and the Audit Committee

through periodic activity reports.

A written report will be prepared and issued by the Chief Audit Executive ("CAE") - Global Markets or designee
following the conclusion of each internal audit engagement and will be distributed as appropriate. Internal audit results
will also be communicated to the Audit Committee. The internal audit report will include management’s response and
corrective action to be taken along with a timetable for anticipated completion. Through a standardised process, internal
audit will be responsible for monitoring and reporting on the status of open findings to the Audit Committee, verifying

that the risks identified have been addressed by management.

The CAE or designee will periodically report to senior management and the Audit Committee on internal audit's
activities, purpose, authority, and responsibility, as well as performance relative to its plan. Reporting will also include
significant risk exposures and control issues, including fraud risks, governance issues, whistleblowing matters and other

matters needed or requested by senior management and the Audit Committee.

B.5.1 Independence

The independence of Internal Audit from day-to-day line management responsibility is fundamental to its ability to
deliver an objective coverage of all parts of Sompo International. Internal auditors will have no direct operational
responsibility or authority over any of the activities audited. Accordingly, they will not implement internal controls,
develop procedures, install systems, prepare records, or engage in any other activity that may impair the internal auditors’
judgment. Internal Audit is not responsible for the management of risk or the implementation of an effective control

framework. These areas are the responsibility of the Board and management.

Internal auditors will exhibit the highest level of professional objectivity in gathering, evaluating, and communicating
information about the activity or process being examined. Internal auditors will make a balanced assessment of all the
relevant circumstances and not be unduly influenced by their own interests or by others in forming judgments. Internal
Auditors must have an impartial, unbiased attitude and avoid any conflict of interest. The CAE or designee will confirm

to the Board, at least annually, the independence of internal audit.

B.6 Actuarial function

The Company provides for an Actuarial Function as specified under Article 48 of the Solvency II Directive.

The roles and responsibilities of various stakeholders in terms of completing, reviewing and validating the tasks of the
Actuarial Function are detailed below:
* Responsibility for coordinating the calculation of the technical provisions and all supporting analysis
surrounding this process lies with the Actuarial Function Holder.
*  The UK Chief Risk Officer has oversight of the risk management system, with contributions from the Actuarial

Function.
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* The Actuarial Function provides its independent opinion on the underwriting policy. The Chief Actuary is
heavily involved in providing the input for review into this process.
* The Actuarial Function provides its independent opinion on the reinsurance policy. The Ceded Reinsurance

Officer is heavily involved in providing the input for review into this process.

The Actuarial Function is made up of qualified individuals who have knowledge of actuarial and financial mathematics
and who demonstrate their relevant experience with applicable professional and other standards. It operates in
conjunction with multiple functions of the organisation, in particular Risk Management, Underwriting, Finance, and
Claims. The Actuarial Function is provided with the necessary authority to carry out its role by the Board and is
operationally independent of the Company’s other Key Functions. Additionally, the Actuarial Function has access to the

necessary information systems and data sources to enable it to undertake the work required.

Solvency II requires the Actuarial Function to contribute towards the Risk Management processes in place at the
Company. The EWIL Risk Management Framework is based upon the Three Lines of Defence ("LOD™) model. A high-

level structure is provided below:

Risk Management Framework

Business Management Risk Function Internal Audit

Risk Assurance

Risk Ownership

Risk Oversight

The first line is responsible for the
identification and assessment of risk, as

The second line is responsible for
defining the risk framework, monitoring

The third line independently tests the
design and operation of the control

well as the design and implementation of

the effectiveness of risk controls, and

framework, reporting to the Audit

the controls necessary to manage those reporting any weakness or failures to the Committee.
risks. risk oversight committees.
The risk team also partners with the

business in providing advice, guidance
and challenge in managing their risks.

As outlined, the CRO has oversight of the Actuarial Function’s general contribution to the EWIL Risk Management
framework. This is demonstrated in the EWIL Risk Register within the ORSA report, which defines the categories of
key risks which the company faces and the individuals with overall responsibility for managing those risks (including

members of the Actuarial Function).
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Details on the contribution of the Actuarial Function towards the EWIL Risk Management Framework

The EWIL Actuarial Function has input into the following wider areas of risk identification and management:

1. Risk Management

The ORSA process — provision of reserving data and commentary to the CRO

Support the development, monitoring, management and reporting of the company’s reserve risk appetite and
the monitoring of emerging risks.

Attest quarterly to the design and operating effectiveness of all actuarial related processes and controls. Also
support broader operational risk management oversight through the reporting and root cause analysis of any
operational incidents or near-misses.

The Actuarial Function develops reserve-related stress scenarios for input into various risk management

processes including the ORSA.

2. Solvency Assessments

Internal economic capital assessments e.g. supporting data provision and review for loss distributions and
certain reserving parameters, particularly around reserve volatility.

Provision of technical provisions output (including forecast technical provisions) to the capital modelling team;
ensuring consistency with the technical provisions used as part of the internal model.

Regulatory capital assessments e.g. provision of actual and forecast technical provisions and balance sheets.
Stress and scenario testing.

Strategic planning.

Review of outputs generated by the Group Internal Model e.g. review of reserve risk results with Capital
Modelling to understand movements.

Discussion with Capital Modelling on assumptions being derived using the Group Internal Model (and applied

in the Solvency II Technical Provisions) to ensure consistency of assumptions.

3. Reserving

_—

Provision of reserve performance information and metrics to the wider business audience e.g. Risk Function,
underwriting teams.

Supporting external actuaries in performing independent reviews of reserves for the purpose of Board assurance
and audit.

Preparation of memos/reports for the Board, Audit Committee and other committees as required, to inform
management of reliability/adequacy of reserves and of any other reserving specific issues (on a GAAP and

Solvency II basis).
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B.7 Outsourcing
The Company has established standards, processes, roles and responsibilities for its arrangement of services to be
provided by unaffiliated third parties (“outsourcer providers”). Outsourcing arrangements are supported by individual
contracts and/or service level agreements (“SLA’s”). Before an outsourcing arrangement is entered into, the Company
assesses the impact of the proposed arrangement, including reviewing the qualifications of the service provider. For all
material outsourcing arrangements based on the size and criticality of service, the Company applies the following due
diligence and selection criteria:
* Formal reviews of the proposed outsourcing arrangements by the appropriate internal departments, including
Legal;
* Request For Proposal (“RFP”) requirements provide that single source procurement may be permitted with the
approval of Legal; and
* Reviews by requester and the key management personnel to ensure that no conflicts of interest exist in engaging

the outsourcer.

The selection criteria process should be agreed in advance by the requester and other reviewing parties and should
consider the following factors, among others:

» demonstrated quality (financial and technical abilities);

» specialised knowledge and resources;

e control framework;

» conflicts of interest;

« value-add services as differentiators;

* long-term viability and pricing;

» availability of an adequate Business Continuity Plan; and

» risks from outsourcing and mitigation.

Outsourcing arrangements that have cleared due diligence and met the appropriate selection criteria are reviewed to
determine if an RFP is applicable. Where an RFP process is deemed appropriate, a reasonable number of competitive

bids should be obtained to ensure quality services are being received at an appropriate price.

For any proposed outsourcing arrangement not subject to an RFP process, the requester must provide formal justification

for single source procurement and obtain approval from Legal.

In all outsourcing situations where outsourcers will access the Company’s non-public information and/or systems,

outsourcers will be required to sign a non-disclosure agreement.

The Company has defined key management personnel that are authorised to approve an outsourcing arrangement should

the arrangement satisfy the due diligence and selection criteria. The key management personnel are recorded in the STH
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Group’s “Authorised Approvers” policy document and includes the requirements for adequate specifications for the

services to be entered into.

A summary of critical functions/activities outsourced, and the jurisdiction in which the service providers are located, is

below:

Service Description Jurisdiction
Policy Data Capture & Data Quality Control, for bound Policies, endorsements and Signed Line | India
administration*® changes. Services also include report generation, audit support, file management and

contract certainty checking.

Credit control and
cash management*

Cash management and chasing, including reconciliation and ongoing reporting of aged
debt and unallocated cash.

UK and India

Claims and claims

Claims review and settlement (within authority) or referral, including regular reporting

UK

underwriting &
claims

overseen by the Delegated Authority team. These arrangements are deemed critical if
above a certain size, or dealing with customers deemed to be high conduct risk.

administration*® and update, based on lead / follow terms.

Delegated Chasing, upload and storage of all Delegated Underwriting Bordereaux (premiums and | UK and India

underwriting claims) and reporting services. Also includes the utilisation of ‘BinderCloud’ third party

services software, from the outsourced service provider.

Investment Portfolio management in line with Board approved investment strategy, report generation | USA

management and  |and creation of accounting entries.

accounting

Payroll Payroll processing and payment, report generation and payslip production. UK and
Switzerland

IT helpdesk Telephone support covering desktop and mobile devices. USA

Delegated Delegation of claims and/or underwriting/document issuance within strict parameters and | Various

Cloud outsourcing

Infrastructure & data storage from Cloud service providers, deemed critical if in support
of policy administration, claims, or core financial systems.

USA

*Direct insurance and facultative reinsurance only

Intragroup outsourcing arrangements

The Company has intragroup outsourcing arrangements in place that are governed by the Group Administrative Services
Agreement. Intragroup outsourcing arrangements for the year ended 31 December 2023 primarily comprise of shared
support services (including IT, finance, compliance, risk, HR and internal audit services) outsourced to service

companies within the Group. These intragroup outsourcing arrangements are primarily based in the UK and the USA.

B.8 Any other information / summary
The Company considers that its system of governance is appropriate for the nature, scale and complexity of the risks

inherent in its business.

_—
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C. Risk Profile

The Company is exposed to a range of risks that arise out of its underwriting and investment activities as well as its
general operations. This section summarises the current risk profile of the business, and how the Company manages

these risks.

The undiversified risk profile of the Company, as determined by the Standard Formula.

UNDIVERSIFIED SOLVENCY CAPITAL REQUIREMENT
BY RISK CATEGORY

9.0%
10.0%
B Non-life underwriting risk
Health underwriting risk
B Market risk
47.1% B Counterparty default risk
7 M Operational risk
31.1%

\2.8%

C.1 Underwriting Risk
The Company seeks risk through its (re)insurance underwriting activities to generate financial earnings. The main risks
assumed through underwriting activity can be sub-divided into: pricing risk; catastrophe risk; and reserve risk.

* Pricing risk is the risk of systematic mispricing which could arise due to changes in the legal or external
environment, changes to the supply and demand of capital, and companies using inadequate information to
make decisions. This risk could affect multiple classes across a number of underwriting years.

» Catastrophe risk refers to the potential for large losses to arise from multiple independent insured policies as
a result of a single cause. This definition applies to all classes of business written in all territories and includes
both natural and man-made causes, for example: earthquakes, hurricanes, marine or aviation incidents, acts of
terrorism, cyber events or systemic malpractice.

» Reserve risk describes the potential that provisions set aside to meet claims payments in respect of events that

have occurred turn out to be inadequate. This risk is most pronounced for medium and long tailed business
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where the typical period between loss occurrence and ultimate claim settlement can be very long; in these cases
unanticipated changes in the legal landscape (e.g. tort reform) or external conditions (e.g. inflation) can have a
material impact on the adequacy of claims provisions. For short-tailed business, reserve uncertainty can be
significant immediately following a major event, however the typically shorter reporting and settlement periods

mean this risk is unlikely to persist and compound over time.

The Company’s approach to risk management for each of these is set out below.

C.1.1 Approach to Risk Management

Pricing Risk

The Company uses a range of techniques to manage this risk as set out below:

_—
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The Company recruits experienced underwriters with proven track-records and good standing in the market.
Underwriting Letters of Authority (“LOA”) are the primary tool for promulgating and implementing
underwriting risk preferences and limits. The LOAs document permitted lines of business, territories, maximum
premium and exposure limits and the underwriters’ responsibility towards the peer review process. The LOA
also sets out any restrictions for classes of business or exposures that an underwriter is not permitted to
underwrite. The LOAs are consistent with established underwriting strategy and guidelines and detail an
underwriter’s ability to legally bind contracts on behalf of the Company. The underwriting process is supported
by pre- and post-bind peer reviews, as well as independent reviews, the framework and reporting of which is
overseen by the Underwriting Committee.

In addition to technical and analytical practices, underwriters use a variety of underwriting tools, including
specific contract terms, to manage exposure to loss. These include occurrence limits, aggregate limits,
reinstatement provisions and loss ratio caps. Exclusions and terms and conditions to eliminate particular risks
or exposures deemed outside of the intent of coverage are also considered.

The Company has fully integrated its internal actuarial and modelling staff into the underwriting and decision-
making process and uses in-depth actuarial and risk analyses to evaluate transactions prior to authorisation,
assessing and charting pricing changes and rate adequacy. In addition to internal actuaries and risk
professionals, external specialists may also be used to provide support in developing and utilising robust risk
intelligence to inform underwriting decisions.

The Company has established a framework to enable the business to regularly assess and monitor performance
drivers on a portfolio basis. The approach generates insight by integrating the analytics across a number of
disciplines (including pricing, reserving, claims, capital modelling and exposure management) and engaging
with underwriting teams regularly to pro-actively monitor and respond to underwriting performance trends.
The claims team performs regular reviews of emerging claims trends and monitors changes in the legal
landscape. The claims team meets with underwriting teams regularly to provide feedback on specific losses and
identified trends to inform risk selection and coverage considerations. All large losses are notified to

management and include underwriter commentary on the loss and underwriting response, if any.
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New business proposals, and/or opportunities that have a significant impact on the risk profile are subject to
review and approval by the Underwriting Committee, including consideration of the fit of the proposal with
business objectives, risk appetite and operational expertise and capabilities. Annually, business plans for the
Company are reported to the Board for discussion and approval.

Annually, the actuarial function provides an opinion to the Board on the adequacy of pricing levels reflected in
the plan with due consideration to changes in the composition of the Company’s portfolio, external influences,
and the risks of anti-selection across the portfolio.

Oversight of underwriting risk management is provided by the Board with day-to-day management
responsibility delegated to the Underwriting Committee. The Underwriting Committee meets quarterly to
receive management information and discharge its delegated oversight duties.

Where the Company delegates underwriting authority either partially or fully to a third-party, it is exposed to
the risk that the related party fails to operate within agreed guidelines or to adequately price and/or reserve for
the business. The Underwriting Committee is responsible for the oversight of all delegated underwriting
arrangements and is supported by a delegated underwriting group that meets quarterly to oversee delegated
underwriting arrangement administration, processing and performance. Independent audits of delegated

underwriting partners are performed regularly with findings reported to the Underwriting Committee.

Catastrophe Risk

The Company uses a range of techniques to manage this risk as set out below:

_—
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Underwriting Risk Guidelines are documented for each class of business, including maximum line sizes,
accumulation limits for single events and risk preferences. The risk profile of each class of business is regularly
monitored against these guidelines. Material variations are reported to the Underwriting Committee where
remediation actions are discussed.

Referral Guidelines outline criteria for referring decisions to the Group Chief Risk Officer to ensure that risks
or transactions potentially outside of risk appetite are suitably reviewed and approved.

Ceded Reinsurance purchasing strategy is reviewed at least annually, with reference to the objectives of the
business, risk appetite and prevailing market conditions or trading opportunities. Any changes to the strategy
are reported to the Underwriting Committee prior to implementation. The Underwriting Committee reviews
progress towards implementing the Ceded Reinsurance plan each quarter.

Actuarial opinion is provided to the Board on the adequacy of Ceded Reinsurance arrangements with due
consideration of the consistency with risk appetite, the ability to support solvency under stressed scenarios, and
the standing and repute of counterparties.

Proprietary and commercially available tools to quantify Catastrophe Risk are used to inform underwriting risk
selection, portfolio design, and portfolio risk management. Tools include natural catastrophe, weather, casualty,
aviation, credit, economic and other specialty risk models as well as deterministic scenarios for individual

events.
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The SIH Exposure Management function identifies, at least annually, all realistic foreseeable sources of
catastrophe risk and ensures suitable quantification of potential exposure. In addition, this function produces
regular reporting of Catastrophe Risk to oversight and governance Committees.

Oversight of Catastrophe Risk Management is provided by the Risk & Compliance Committee with day-to-day
responsibility delegated to the Underwriting Committee. The Underwriting Committee meets quarterly to

receive management information, including monitoring catastrophe risk levels against approved risk limits.

Reserving Risk

The Company uses a range of techniques to manage this risk as set out below:
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The actuarial function maintains a best estimate reserving process that integrates planning, pricing and exposure
information to establish a feedback loop between the reserving and underwriting processes. At least annually,
each class of business (including delegated business) is subject to a detailed reserve review where actuarial and
statistical techniques are used to derive loss reserve estimates from the most recently available data, as well as
current information on future trends in claims severity and frequency, judicial theories of liability and other
factors. The Actuarial Central Estimate ("ACE") Reserving team reviews and recommends any changes to key
assumptions at least once each year. Proposals for changes in assumptions or for new assumptions relating to
new reserve classes are reviewed by the Corporate reserving team ahead of each quarterly reserving exercise.
The results of the actuarial reserve reviews are discussed regularly with underwriting leaders for each product
line and are monitored against the UK GAAP booked reserve estimates to ensure that in the aggregate, across
all classes, booked reserves are considered adequate, as defined in the approved risk appetite. Additionally, the
best estimates are compared against experience each quarter by undertaking an analysis of actual versus
expected experience as well as other appropriate validations of assumptions, methodology, and results.

In respect of individual claims and/or events where the potential for reserve development is material, reserve
selections are informed by an update of the loss circumstances provided by the claims team. For large events
the initial loss estimates are determined by the claims team with input from underwriting and exposure
management as appropriate.

Management Best Estimate ("MBE") Reserving Process: The quarterly booked reserves represent
management’s best estimate of the unpaid losses and expenses. Specifically, the MBE is defined as:

° A point estimate selected after reviewing a range of reasonable actuarial estimates and other qualitative
information deemed relevant for establishing booked reserves.

o It incorporates risks, uncertainties, and other relevant information underlying the actuarial loss
estimates; the historic volatility of the actuarial estimates and estimation error (e.g. as evidenced by
longer tail lines and new exposures); and uncertainties regarding estimation of large catastrophe and
systemic loss events.

o Itis within a range of reasonable estimates as defined by the Chief Reserving Actuary.

The MBEs are recommended by the Corporate Reserving Team/Chief Reserving Actuary based on
management’s stated reserve risk appetite and specific discussions with management during the quarterly

reserving process. The MBEs are reviewed and approved by the Group Reserve Committee ("GRC"). The GRC
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may choose to book MBE reserves that differ from the actuarial central estimate. Typically, the committee would
do so for two reasons:

o To add a margin for adverse deviation in cases where the actuarial analysis and experience period do
not fully reflect potential risks of adverse deviation. For example, in some cases, the actuarial central
estimate would not be a true mean, as it did not fully weigh in the possibility of these tail outcomes.

o The Committee may want to temper favorable and unfavorable movements in actuarial indications until
more evidence emerges. In many cases, this approach prevents the external perception of the company
being unduly affected by volatility in actuarial indications.

The proposed MBEs for the Company are discussed with the Company's senior management who provide
additional feedback to the GRC reserve meeting. The following considerations are also taken into account when
reviewing the proposed Group MBEs at a legal entity level:

o Group and legal entity reserve risk frameworks which include specific guidance on MBE reserve levels
(e.g. possibly in relation to the ACE indications).

o Specific legal entity regulatory constraints.

o Any reserving considerations relating to the mix, volume or maturity of business within the legal entity.
Oversight of loss reserves is provided by the Audit Committee, which meets quarterly to receive reserving
information and discharge its oversight duties including monitoring reserve adequacy. Annually, the actuarial
function reports on the adequacy of loss provisions established both on a GAAP and economic basis through
the Actuarial Function Holder Report provided to the Board.

A reconciliation of the data used in the reserving process to the original sources is performed by the technical
accounting department. It includes a reconciliation of the earned premium, paid losses, and case incurred losses
used in the reserve study to the data that is captured by the finance department. In addition, a number of
reasonability checks are performed during the course of analysis and review of results with the business units,
group reserve committee, and other parties.

The reserve risk profile is monitored against approved risk appetite statements quarterly by the Risk &

Compliance committee.

C.1.2 Assessment of Risk

As determined by the Standard Formula, underwriting risk comprises 49.9% (2022: 53.5%) of the undiversified total

SCR. Whilst the primary activity of the Company is to underwrite (re)insurance business, significant levels of outwards

reinsurance protection serve to materially limit the contribution of this risk to the overall risk profile of the Company.

Material Risk

The Company’s exposure to catastrophe risk is managed by comprehensive outwards reinsurance protections, including

intragroup stop loss reinsurance. Retained underwriting risk primarily reflects exposure to pricing and reserve risk. The

lines of business that are most exposed to these risks are reflected in the capital needs of the Company as defined by the

Standard Formula. For the Company, these lines of business are:
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General liability insurance and proportional reinsurance;
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* Marine, aviation and transport insurance and proportional reinsurance;
*  Non-proportional casualty reinsurance; and

» Fire and other damage to property insurance and proportional reinsurance.

Concentration Risk

Concentration risk arises out of accumulation of exposures to geo-physical, geo-political, economic, technological,
societal and environmental threats. The Company conducts annual risk assessments which review the current strategies
for identifying and managing these risks. An objective of the risk assessment process is to highlight any increases in risk
exposures as well as any deficiencies in the Company’s strategies to address these risks over the planning horizon and

beyond.

C.1.3 Sensitivity of Risk
The Company carries out various sensitivity testing as part of its risk management process, and one such test involves
gross and net impact to profit with increases to loss ratios of 10%, with all other assumptions held constant, to test the

sensitivity of the loss ratio assumptions to the overall Company strategy.

Amounts in USD’000 Change Impacton Impacton Impacton Impacton % of
in gross net profit capital and Solvency II

assumption liabilities liabilities reserves surplus

2023 Loss ratio +10% 173,112 41,294 (41,294) (31,590) (8.0)%
2022 Loss ratio +10% 145,038 37,544 (37,544) (30,410) (11.2)%

When considered alongside the Company’s own funds (section E.1) and capital requirements (section E.2), this
sensitivity test shows that the Company’s capital base can withstand some level of systemic mispricing, but the tests
highlight the importance of vigilant oversight of our underwriting controls. Nevertheless, the potential for loss ratio
deterioration is limited by the intragroup stop-loss agreement with ESIL, which owns 100% of the Company's immediate

parent holding company, EWHL.

Reserve risk sensitivity tests have been performed by the Company to assess the profit/loss impact of misestimation of
reserve liabilities. These tests assess how the variability in the initial expected loss ratio (“IELR”) and the variability in
how quickly claims are reported impact the reserve estimation. The IELR was flexed up and down by 10% and the
development profile was flexed slower and quicker (by 3 months for short-tailed lines and 6 months for long-tailed

lines) sequentially, resulting in nine difference scenarios (including the base case of unchanged assumptions).

The results of these tests are as follows:
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Potential Percentage Change in Total Loss and Loss Expense Provisions
Initial Expected Loss Ratio

2023 Reporting Pattern 10% Lower Unchanged 10% Higher
ST - 3 months faster (10.6)% (4.5)% 1.5 %
LT - 6 months faster

Unchanged (6.5)% 0.0 % 6.4 %
ST - 3 months slower (1.5)% 550, 12.4 %
LT - 6 months slower

2022 Reporting Pattern 10% Lower Unchanged 10% Higher
ST - 3 months faster (11.0)% (5.3)% 0.3 %
LT - 6 months faster

Unchanged (6.3)% 0.0 % 6.3 %
ST - 3 months slower (1.5)% 5.5 % 12.4 %

LT - 6 months slower

The results show that in the most severe scenario above (10% higher [ELR and slower reporting of losses), the Company
expects an 12.4%, or $164.0m, reserve increase. These tests are meant to show the sensitivity of the assumptions in the
reserving method and, when considered alongside the Company’s own funds (section E.1) and capital requirements
(section E.2), the results show that the Company can withstand such fluctuation in the held reserves. However, it does

highlight the need to be regimented with regards to reserve control processes.

The largest difference since year end 2022 is the scenario 10% higher IELR and faster reporting of losses, with a 1.5%

increase in reserves at the end of 2023 compared with at 0.3% increase at year end 2022.

Also note that the effect of the reporting pattern is becoming more important over time as the proportion of reserves on

older years continues to grow.

C.2 Market Risk
Market risk describes the Company’s exposure to value fluctuations on the asset side of the balance sheet arising either
from the risk inherent in our investments or the risk of insufficient liquid assets being available to meet liabilities as they

fall due resulting in forced disposals and potential financial loss.

C.2.1 Approach to Risk Management
The Company uses a range of techniques to manage this risk as set out below:

* The Company manages market risk through both a system of limits and a strategy to optimise the interaction of
risks and opportunities, both of which are documented in an investment management policy. To ensure
diversification of the investment portfolio and avoid excessive aggregation of risks, limits on asset types,
economic sector exposure, industry exposure and individual security exposure are placed on the Company’s

investment portfolio and monitored on an ongoing basis.
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Investment policies and guidelines, including sector limits, impairment scenario loss tolerances and
performance targets are approved by the Company Board. The risk profile of the Company’s investment
portfolio is monitored against approved risk limits and targets quarterly by the Board.

The Company uses a number of capital-at-risk models, which include scenario-based measures, value-at-risk
and credit impairment calculations to evaluate its investment portfolio risk. Portfolio risk is affected by four
primary risk factors: asset concentration, asset volatility, asset correlation and systematic risk. The Company
continuously evaluates the applicability and relevance of the models used and makes adjustments as necessary
to reflect actual market conditions and performance over time.

The Company maintains an asset liability management strategy that involves the selection of investments with
appropriate characteristics, such as duration, yield, currency and liquidity that are tailored to the anticipated
cash outflow characteristics of our liabilities and the anticipated interest rate environment. Foreign currency
risk is managed by seeking to match liabilities under insurance and reinsurance policies that are payable in

foreign currencies with assets such as cash and investments that are denominated in such currencies.

Prudent Persons Principle

The investment strategy is reviewed by the Board, and implemented by the Investment Function, which hires third-party

investment managers to invest the assets under the direction of the ‘prudent person principle’ aligned with the Investment

Policy, and specific guidelines for each manager. A small percentage of assets are managed internally.

Prior to hiring an investment manager, a rigorous due diligence process is followed to ensure that the manager has the

adequate skills, qualifications, experience and resources to carry out the duties that they have been delegated. The

investment manager guidelines prescribe the types of securities that the manager may invest in and those that are

prohibited. The guidelines also set individual issuer limits based on credit quality, as well as aggregate sector and credit

quality limits, ensuring adequate portfolio diversification. The investment manager is given a performance benchmark

with appropriate sector exposures and duration to meet the needs of the Company.

C.2.2 Assessment of Risk

As determined by the Standard Formula, market risk comprises 31.1% (2022: 28.3%) of the undiversified total SCR.

Material Risk

The Company’s market risk charge is consistent with the significant amount of surplus capital it holds. Notwithstanding

the high level of investable assets, the Company maintains a defensive investment portfolio and hence investment shock

scenarios indicate only moderate impairments to the value of assets.

_—
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Concentration Risk
The Company is subject to concentration risk in its investments. In order to minimise its exposure to investment

concentration risk, the Company has designed its investment portfolio to diversify risks to the extent practical,
particularly with regard to interest rate, credit, structure and equity risks. To ensure diversification and to avoid excessive
aggregation of risks, the Company has placed limits on asset types, economic sector exposure, industry exposure and

individual security exposure which are monitored on an ongoing basis.

The table below shows the exposure of the Company’s investment portfolio to asset types and currency:

2023 2022
Amounts in USD’000 GBP USD EUR AUD Total GBP USD EUR AUD Total
Collateralised 34,402 522,664 8,602 — | 565,668 33,998 352,616 6,765 — 393,379
securities
Government bonds 37,681 264,373 8,735 — | 310,789 | 36,029 299,902 9,509 — | 345,440
Corporate bonds 235,909 450,939 48,045 — | 734,893 | 223,796 303,247 28,018 — | 555,061
Derivative assets — — — 2,776 2,776 — — — 1,814 1,814
Collective Investments 14,265 16,100 71 1] 30,437 — — — 1 1
Undertakings
Investment portfolio — — — — — (155) 836 93) — 588
cash
Total 322,257 1,254,076 65,453 2,777 1,644,563 293,668 956,601 44,199 1,815 1,296,283

C.2.3 Sensitivity of Risk
The majority of the Company's investments comprise cash and fixed income securities. The fair value of the Company’s
investments is inversely correlated to movements in interest rates. If interest rates fall, the fair value of the Company’s

fixed income securities tends to rise and vice versa.

The table below shows the potential impact on investment portfolio valuation resulting from fluctuations in interest

rates, based on the portfolio duration, as follows:

Amounts in USD’000 2023 2022
Impact on % of Impact % of
Change in interest rates (basis points) valuation ~ Solvency I| oy valuation ~ Solvency II
surplus surplus
+100 bps (59,580) (15.1)% (47,298) (17.3)%
+50 bps (29,626) (7.5)% (23,720) (8.7%
-50 bps 29,297 7.4 % 23,852 8.7 %
-100 bps 58,265 14.8 % 47,810 17.5 %

The Company manages interest rate risk by regularly monitoring the average duration of financial investments.

The Company operates internationally and therefore has exposure to foreign exchange risk. The Company endeavors

to mitigate this risk by maintaining a match of assets and liabilities in their respective currencies.
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The table below shows the potential impact, by currency, on the income statement and equity resulting from fluctuations

in foreign exchange rates:

Amounts in USD’000
Change in USD versus foreign currency

2023 GBP EUR AUD JPY Total
+10% 8,867 3,851 3,682 315 16,715
+5% 4,645 2,017 1,928 163 8,753
5% (4,645) (2,017) (1,928) (163) (8,753)
-10% (8,867) (3,851) (3,682) (315)  (16,715)
2022 GBP EUR AUD JPY Total
+10% 5,813 2,957 (2,190) (70) 6,510
+5% 3,045 1,549 (1,147) (37) 3,410
5% (3,045) (1,549) 1,147 37 (3,410)
-10% (5,813) (2,957) 2,190 70 (6,510)

The Company manages foreign exchange risk by buying or selling currency to rebalance its monetary assets and

liabilities following each quarter end.

The Company is exposed to spread risk relating to its fixed income assets. The following table shows the potential

impact on the income statement resulting in widening of yield spread.

. % of .
Amounts in USD’000 Ifq‘z:ﬂelt“\c,gﬁl‘z 2023 Loss  Solvency I Ezfﬁelt“\c,glmu: 2022 Loss ° "flls‘s’:lvr‘;‘;z
surplus
Base 1,618,360 1,296,077
10 bps widening (5,745) (1.5)% (4,523) (1.7)%
50 bps widening (28,726) (7.3)% (22,617) (8.3)%

While the Company does not place any limits on spread duration exposure, it does place limits on individual issuers and
on industry sectors as a whole in order to manage its spread risk. The investment portfolio is monitored regularly for

adherence to these limits.

C.3 Credit Risk

Credit risk is the risk of financial loss where a counterparty, issuer or (re)insurance obligor fails to meet their financial

obligations to the Company in accordance with agreed terms.

C.3.1 Approach to Risk Management
The Company uses a range of techniques to manage this risk as set out below:
*  The purchase of ceded reinsurance is coordinated by the Group Ceded Reinsurance Officer who works with the
business and various functional areas to determine coverage needs, develop an appropriate reinsurance structure

and build the submission to present to market. The Group Ceded Reinsurance Officer ensures that the data
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contained within the submission is both accurate and that the narrative outlining the business’ strategy is
relevant. All draft contracts undergo a legal review prior to binding.

» The Company avoids excessive and non-diversified use of reinsurance by doing business only with reinsurers
of sufficient credit or financial strength. All reinsurance purchases are made through a pre-approved
counterparty panel with the constituents selected on the basis of their financial strength rating (minimum A-
rating required) and other background criteria. In the event of credit downgrades below the minimum required,
approved counterparties may be removed from the panel.

*  The Company additionally maintains internal quota-share reinsurance agreements with ESIL and Sompo Japan
Insurance Inc, which includes quota-share, stop-loss reinsurance and excess of loss reinsurance. The Company
regularly monitors the credit risk assumed through these internal transactions assessing what impact cessation
of this protection would have on the capital and/or liquidity position of the Company under both normal and
stressed conditions.

*  Outwards reinsurance and other counterparty risk levels are monitored by the Risk & Compliance Committee
quarterly through a series of quantitative and qualitative risk metrics. Material deviations in the risk levels from
predetermined risk tolerances are notified to the Risk & Compliance Committee and remedial actions to bring

risk levels within appetite are considered.

C.3.2 Assessment of Risk
As determined by the Standard Formula, credit risk comprises 10.0% (2022: 10.0%) of the undiversified total SCR.

Material Risk

Credit or counterparty risk exposures other than those associated with investments arise from exposure to default by a
third party. The Company is subject to credit risk primarily with respect to its reinsurers because the transfer of risk to
a reinsurer does not relieve the Company of its liability to its clients. If reinsurers experience financial difficulties, the
Company may not be able to recover losses. In addition, reinsurers may be unwilling to pay, even if they are able to do
s0. The failure of one or more of reinsurers to honour their obligations in a timely fashion would impact cash flow and
reduce net income. Depending upon the amount of reinsurance purchased, such a scenario could cause a significant loss

to the Company.

Concentration Risk

When reinsurance or retrocessional reinsurance is purchased, the Company requires its reinsurers to have strong
financial strength ratings. The Company evaluates the financial condition of its reinsurers and monitors its concentration
of credit risk on an ongoing basis. The Company manages its credit risk in its reinsurance relationships by transacting
with reinsurers that it considers financially sound and, if necessary, may hold collateral in the form of cash, trust accounts
and/or irrevocable letters of credit. This collateral can be drawn on for amounts that remain unpaid beyond specified

time periods on an individual reinsurer basis.
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The Company identifies and accumulates credit risk exposure by entity and by credit rating to provide assurance that it
is not overweight to any particular entity or to credit ratings of A- and below. The following table summarizes the major
counterparty exposure, on a UK GAAP basis, by Standard & Poor’s or equivalent credit rating:

Amounts in USD’000
BBB and Other/not

2023

AAA AA A below rated Total
RI share of claims outstanding 120,577 1,165,988 161 — 5,414 1,292,140
Cash and cash equivalents 8,440 — 59,604 — — 68,044
Other assets — — 2,164 — 614 2,778
Total 129,017 1,165,988 61,929 — 6,028 1,362,962

Amounts in USD’000
BBB and Other/not

2022

AAA AA A below rated Total
RI share of claims outstanding 18,387 841,126 72,830 4,759 43,949 981,051
Cash and cash equivalents — — 69,000 — — 69,000
Other assets — — 4,000 — 1,000 5,000
Total 18,387 841,126 145,830 4,759 44,949 1,055,051

The financial assets included in the ‘other/not rated’ column relate to reinsurers’ share of claims outstanding with unrated

counterparties which are either not rated or cannot be readily allocated a credit rating.

C.3.3 Sensitivity of Risk

The Company has analysed the impact of potential credit rating transitions and concluded that a downgrade of its largest

reinsurer would not have a significant impact on its solvency.

C.4 Liquidity Risk
Liquidity Risk represents the risks where the short-term liability obligations cannot be met by the Company due to the

inability to convert assets into cash. Such a scenario can be driven by a lack of buyers in an inefficient market.

C.4.1 Approach to Risk Management
The Company uses a range of techniques to manage this risk as set out below:

* The Company is exposed to daily calls on its available cash resources, principally from claims arising from its
insurance activities. The Company’s policy is to manage its liquidity position, allowing for encumbered assets
and restricted fungibility of assets, so that it can reasonably meet a significant individual or market loss event.

* Liquidity analyses are prepared quarterly with a full analysis performed annually to consider the availability
and fungibility of Group funds to support legal entity capital needs in the event of a major market or economic
shock. Any event which might change the outcome of these analyses (such as a large catastrophic loss or
significant asset encumbrance) would cause the analysis to be re-run.

* The Company maintains sufficient liquid assets, or assets that can be quickly converted into liquid assets,

without any significant capital loss, to meet estimated cash flow requirements. These liquid funds are regularly
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monitored and the majority of the Company’s investments are in highly liquid assets which could be converted
into cash in a short time frame and at minimal expense. Cash is generally bank deposits and money market
funds.

* Contingent liquidity funding is provided by the Net Worth Agreement with ESIL to ensure that the Company
has at all times sufficient cash funds or liquid assets to satisfy valid claims under the policies issued by the

Company and valid claims of financial creditors as they fall due for payment.

C.4.2 Assessment of Risk

Material Risk

The Company’s liquidity risk exposure primarily arises during periods of stress such as catastrophe events or major
individual losses that require losses to be settled over a relatively short timeframe. This may be due to client needs or
driven by insurance regulators in the jurisdiction of the loss event. The Company may also experience delays in the

corresponding recovery of loss amounts paid from its reinsurers, potentially adding to the short-term liquidity strain.

Expected Profit included in Future Premiums (“EPIFP”)
The total EPIFP has increased from $228.9m in 2022 to $342.2m in 2023 due to business growth within the Solvency

II technical provisions between 2022 and 2023.

C.4.3 Sensitivity of Risk
The Company has a liquidity risk limit framework in place to ensure that there is an appropriate level and composition

of liquid funds in place to meet expected future cash outflows under normal conditions.

C.5 Operational Risk

In undertaking its core underwriting and investment activity the Company accepts exposure to other risks that it does
not seek and for which it is not rewarded, in particular operational risk. Operational risk refers to the loss resulting from
inadequate or failed internal processes, people and systems or from external events. Operational Risk includes
Regulatory and Legal Risk. Regulatory Risk includes the risk of non-compliance with prevailing regulatory
requirements; Legal Risk includes the risk of non-compliance with corporate, taxation and employee legislation in the

UK, the US and other appropriate jurisdictions, as may be the case from time to time.

C.5.1 Approach to Risk Management
If not properly managed, operational risk can cause significant losses for the Company. It is virtually impossible to
eliminate these risks entirely; therefore, the Company aims to limit its operational risk losses to an acceptable risk

appetite, recognising the trade-off between the benefits and costs of risk mitigation.

The Company uses a range of techniques to manage this risk as set out below:
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* The Company seeks to mitigate operational risks through the application of strong risk governance, processes
and controls throughout its business. Individual accountability for all key business risks and controls is clear
and documented in the risk register.

« Through the Risk & Control Self-Assessment ("RCSA") framework, each risk owner is responsible for
identifying key operational risk exposures, assessing the design and operating effectiveness of their control
environment, and, to the extent any gaps or deficiencies exist, assessing the corresponding impacts and level of
operational risk / exposure to the company. The RCSAs are conducted at least annually for all areas, and more
frequently (bi-annually or quarterly) on a risk-based basis. RCSA reviews consider any loss incidents, material
key risk indicator/key performance indicator exceptions or other relevant factors in the period. This process is
facilitated by the Risk Function with material exceptions or emerging trends reported to the Risk and
Compliance Committee.

* The Company has in place an incident reporting process which consists of a set of steps that is followed by risk
and control owners to report and address incidents related to operational risk. The incident reporting process
typically includes identifying and classifying the incident, assessing the impact / severity of the incident,
investigating the root cause, and implementing corrective actions to prevent similar incidents in the future. The
process also involves reporting the incident to relevant stakeholders, such as senior management, regulators, or
customers, as required. The aim of the process is to ensure that incidents are promptly and effectively addressed,
with a focus on minimizing their impact on the organisation and its stakeholders.

*  Oversight of compliance with regulatory requirements is provided by the Board with day-to-day management
responsibility delegated to the Risk & Compliance Committee. The Risk & Compliance Committee meets at
least quarterly to receive management information and discharge its delegated oversight duties. To support the
Board in fulfilling its oversight responsibilities the compliance function monitors and reports upon the status of
the business in meeting minimum standards expectations and regulatory requirements.

* Inrelation to outsourcing risk, the Company has developed policies and procedures to ensure that third parties
on whom we rely to provide key business services on an outsourced basis (including, but not limited to delegated
underwriting, claims processing, finance operations, IT support) are subject to appropriate due diligence and
ongoing oversight with responsibilities spanning across Procurement, Legal, IT and Internal Audit, as well as
relevant business owners.

» Inrelation to cybersecurity risk, the Company has adequate cybersecurity measures in place to identify, protect
and detect security threats, as well as a robust process for responding and recovering from successful cyber-
attacks. A series of detailed policies, procedures and standards are in place which collectively set out the
Company’s management and control of cybersecurity risk, coordinated and overseen by a dedicated IT Security
team which serves as a central point of contact regarding all cyber security concerns. The Company’s
information security procedures and controls are aligned with and organized around the NIST Cybersecurity
Framework. In relation to the management of cyber / information security exposure arising from third parties,
the Company’s due diligence process incorporates an initial risk assessment process where operational risks
(including IT, data protection and BCP risks) are considered amongst other key risks, prior to the agreement of

the contract. The risk assessment is repeated at the renewal or auto-renewal of the contract.
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* The internal audit function is responsible for performing an independent review of the adequacy and
effectiveness of the Company’s internal controls. The audit function considers the operational risk self-
assessment to develop its audit universe and annual risk-based audit plan. In executing the audit plan a feedback
loop exists where the recommendations arising from review of the control environment are considered by
management and the risk function and, as appropriate, reflected in the risk register. All findings are reported to

the Audit Committee.

C.5.2 Assessment of Risk
As determined by the Standard Formula, operational risk comprises 9.0% (2022: 8.3%) of the undiversified total SCR.

Material Risk

The Company’s operational risk exposure arises primarily from activities required to support the continued business
growth and product expansion in competitive and strained market conditions and heightened regulatory conditions.
There are a significant number of change initiatives underway to transform the Company’s operations and deliver
improved operating efficiency and effectiveness, positioning the business to sustainably create value even in competitive

trading conditions.

C.5.3 Sensitivity of Risk
The Company has analysed its operational risk exposure and considers that any foreseeable operational event would not

have a significant impact on its solvency.

C.6 Other material risks
In addition to the risks identified above, a few key risks are outlined below:

e Strategic Risk: Risk includes the risk of missed business opportunities, non-achievement of corporate or
Company strategy and impact on competitive positioning and the value of the Company brand. It includes the
risks of making strategic decisions that do not add value, environmental conditions preventing the strategy from
being executed, strategy is not executed effectively or consistently, a diminution of the reputation of the
Company, and having inadequate crisis response management. The Company mitigates strategic risk through
the recruitment of an appropriately experienced CEO with a proven track record of delivering on initiatives of
strategic importance to the Company. This includes supporting the CEO with an experienced and aligned
executive team that collectively possess the breadth and diversity of skills needed to challenge, inform and
support the successful execution of the Company’s strategy. The remuneration of the executive team is set to
create strong alignment with the successful execution of the strategic priorities of the Company. The strategic
priorities are set to be: specific and measurable; consistent with the corporate mission and values; and, realistic
in the context of the Company’s capabilities and operating environment. To support the Company’s strategic
efforts, the executive team ensures that the necessary resources are in place across the Company to implement

its strategic plans. This includes ensuring management information is in place to measure and monitor the
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execution of strategic initiatives including the ability to provide timely analysis of the Company’s competitive
position, market dynamics, competitive threats and changes that impact markets and business environments in
which the Company operates.

*  Emerging Risk: Emerging risk is defined as a newly developing or changing risk which is difficult to quantify
and which may have a major impact on the organisation. The Company operates various emerging risk
identification processes which capture and assess the potential impact and appropriate actions necessary to
manage emerging risks.

*  Group Risk: Risks to the Company specifically from being a part of a wider corporate group. This includes
additional risks to which the Company is exposed which arise from the interrelationships that form due to
ownership and management structure of the Company, including its relationship to its ultimate corporate parent,
Sompo Holdings. Types of risks include material intra-group transactions and exposures and managing
accumulation and contagion risks within the Group. Group risk is mitigated through the application of strong
controls and a consistent risk management framework, including risk limits, across all entities in the Group.
This helps mitigate any material impairment to the Group’s financial position, brand and reputation.

*  Conduct Risk: Conduct risk is defined as the risk that the Company fails to pay appropriate regard to the interest
of its customers and/or fails to treat them fairly at all times. Conduct risk is managed through the application
of strong internal controls, compliance policies and procedures, and through the oversight of the Product
Oversight Group and the monitoring of various conduct risk metrics by the Risk & Compliance Committee.

* Sustainability Risk: Sustainability risk refers to the potential negative impacts on environmental, social, and

governance (ESG) factors that may affect the long-term viability and resilience of the Company.

The Company has been designing and executing its ESG strategy, a key component of which is its response to
the risks associated with climate change. Climate change will have a material impact on the global economy,
and as an insurer and asset manager, the Company plays a role in facilitating the world’s green transition. Thus,
the Company has taken a multi-faceted approach to climate change risk assessment and management, as

described below. The following are key elements of climate change risk facing the Company:

° Physical risk involves the risk that shifts in the frequency, severity, or other characteristics of natural
catastrophes due to climate change may lead to an increase in insurance payments, leading to a possible
deterioration in underwriting results. The Company manages this risk through its underwriting, pricing,

and catastrophe modeling processes.

° Transition risk involves the risk associated with the transition to a decarbonized society. Technological
progress or the introduction of stricter laws and regulations aimed at transitioning toward a
decarbonized society could result in structural changes to industries. Transition risk could also have an
impact on the value of the Company’s investment assets. It also introduces reputational risk if the
Company fails to adequately address the energy transition. The Company manages this risk through its

environmental policies and transition plans.
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° Liability risk involves customers who may have contributed to climate change, failed to sufficiently
protect their companies from the effects of climate change, or made inaccurate disclosures. The
Company considers this both a prospective and retrospective risk; the latter in the form of reserve risk
for its liability classes of business. The Company monitors and manages this risk through its day to day

underwriting processes and guidelines.

In addition to risks associated with climate change, the Company faces other sustainability risks, such as those
associated with diversity and inclusion or human rights. Sustainability risks are managed through adherence to

the Company’s corporate values and active engagement with stakeholders.

The existing Board-approved risk management framework sets forth the roles and responsibilities of those
overseeing the implementation and monitoring of the risk management framework, which encompasses those
risks facing the Company. As greater understanding of these risks develops, the Company’s risk management

framework continues to evolve to ensure effective management and oversight.

Additionally, the Company’s ultimate parent, Sompo Holdings, has made sustainability and climate change key
components of their Medium-Term Management Plan, which includes establishment of a Sustainability
Management Office and a Chief Sustainability Officer, a Head of Sustainability at the Company’s direct parent
group, Sompo International, as well as the pursuit of several climate change related commitments. Most notably,
the group has committed to becoming net zero in its underwriting and investment activities by 2050. To achieve
these goals, the Company has been working to measure and reduce its carbon footprint associated with insurance
and investment activities, engage its insurance customers and investees, and grow its portfolio of products

designed to insure the transition. .

C.7 Other information

No material events since the reporting date to note, however we continue to monitor our financial resilience and adapt

our risk management in order to manage any adverse impact to the Company from the current geopolitical and

macroeconomic uncertainty. The Company and ultimate parent have considerable financial resources, undertake regular

stress, scenario and reverse stress testing, and as such are well placed to manage market events

There is nothing further to report regarding the risk profile of the Company. The Company has not established any SPVs

and holds no material off-balance sheet exposures.
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D. Valuation for Solvency Purposes

The “Valuation for solvency purposes’ section of this report provides a description of the basis, methods and main

assumptions used in the valuation of assets, technical provisions and other liabilities for each material asset / liability

class under Solvency II.

D.1 Assets

D.1.1 Solvency II valuation and difference from UK GAAP valuation for each material class of asset

Amounts in USD’000 31 Dec 2023
Valuation

UK GAAP Re-classification differences Solvency II basis
Deferred acquisition costs 216,283 (216,283) —
Property, plant and equipment held for own 4,610 9,352 13,962
use
Investments (other than assets held for index- 1,632,564 11,999 — 1,644,563
linked and unit-linked contracts)
Reinsurance recoverables 1,662,329 (310,811) (443,468) 908,050
Deposits to cedants 86,674 — 86,674
Insurance and intermediaries receivables 703,906 (643,565) — 60,341
Reinsurance receivables 376,356 (56,690) — 319,666
Receivables (trade, not insurance) 7,752 — — 7,752
Cash and cash equivalents 68,044 — — 68,044
Deferred tax assets — — —
Any other assets, not elsewhere shown 17,824 (14,164) — 3,660
Total assets 4,776,342 (1,013,231) (650,399) 3,112,712
Amounts in USD’000 31 Dec 2022

Valuation

UK GAAP Re-classification differences Solvency II basis
Deferred acquisition costs 147,146 — (147,146) —
Property, plant and equipment held for own 2,955 11,587 14,542
use
Investments (other than assets held for index- 1,287,049 8,646 — 1,295,695
linked and unit-linked contracts)
Reinsurance recoverables 1,310,515 (348,685) (374,150) 587,680
Deposits to cedants 50,143 — — 50,143
Insurance and intermediaries receivables 548,053 (534,497) — 13,556
Reinsurance receivables 286,432 (116,617) — 169,815
Receivables (trade, not insurance) 11,778 — 11,778
Cash and cash equivalents 69,145 — 69,145
Deferred tax assets 9,492 — (7,368) 2,124
Any other assets, not elsewhere shown 14,123 (12,252) — 1,871
Total assets 3,736,831 (1,003,405) (517,077) 2,216,349

Unless otherwise stated, the Solvency II basis of valuation for all assets follows fair value measurement principles.

There were no changes to the recognition and valuation bases over the period. Further details of the assets and

explanations for material differences between Solvency Il and financial statement valuation basis are set out below.

_—

@& SOMPO

50



The Solvency II Balance Sheet is constructed on the basis of discounted cash flows to ultimate. The concept of unearned
premium and deferred costs do not therefore exist and thus both the ceded unearned premium reserve and gross deferred

acquisition costs are removed from the balance sheet.

Deferred acquisition costs ("DAC")

Deferred acquisition costs are reported as assets under UK GAAP but valued at nil under Solvency II. Cashflows relating

to future acquisition costs are included in the calculation of technical provisions.

Property, plant and equipment held for own use

Property, plant and equipment is held at fair value under Solvency II. The UK GAAP depreciated historic cost value is
materially equivalent with the Solvency II carrying value. Management believe that the nature of the property, plant
and equipment (being predominantly office equipment and fixtures and fittings) means these assets are unlikely to

appreciate in value, but rather deteriorate throughout use.

The Solvency II value includes property leases that have been capitalized in accordance with IFRS 16. The Company
considers that the IFRS 16 value of the right-of-use asset and liability as remeasured at balance data is materially
equivalent to the exchange value required by Solvency II. Under UK GAAP these leases are classified as operating

leases and are not capitalized on the Balance Sheet.

Investments (other than assets held for index-linked and unit-linked contracts)

Under Solvency II, Investments are valued at fair value including accrued interest using the following valuation
hierarchy as set out in Article 10 of the Delegated Regulation.

* Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities, per Article 10(2) of the
Delegated Regulation.

» Level 2: Quoted prices for similar assets in markets that are active, quoted prices for identical or similar assets
in markets that are not active or inputs that are observable either directly or indirectly, per Article 10(3) of the
Delegated Regulation.

* Level 3: Unobservable inputs are used to measure fair value by use of valuation techniques, per Article 10(5)

of the Delegated Regulation.

At 31 December 2023, all financial investments ($1,644.6m) were priced using Level 2 inputs, i.e. pricing service or
index provider. The pricing services or index providers may use current market trades for securities with similar quality,

maturity and coupon.

For UK GAAP, the Company also values investments at fair value, however the accrued interest is reported separately

under other assets.
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Derivatives

Since 2022, the Company uses forward foreign exchange derivatives in order to hedge its exposure to foreign currencies.
The derivatives are initially recognised at fair value on the date on which a derivative contract is entered into and are
subsequently stated at fair value through the profit and loss non-technical account, using valuation techniques for which

all significant inputs are based on observable market data.

There are no differences between the Solvency II valuation and the UK GAAP valuation of derivative assets and

liabilities.

Insurance and intermediaries receivables, and reinsurance receivables

Receivables include only items past due and recoveries in respect of paid claims. These are fair valued at an amount
for which they could be exchanged between knowledgeable willing parties in an arm’s length transaction, in accordance
with Rule 2 of the Valuation Part of the PRA Rulebook for Solvency II firms (formerly Article 75 of Directive
2009/138/EC).

Receivables not yet due are reclassified and form part of the technical provisions calculation under Solvency II. For
items past due and recoveries in respect of paid claims, the UK GAAP carrying value is equal to the Solvency II carrying

value.

Cash and cash equivalents

Cash and cash equivalents are valued at fair value as reported to the Company by the relevant financial institution at the

end of the period, per Article 10(2) of the Delegated Regulation.
There are no significant estimates or judgments used in valuing the cash holdings.

There are no differences between the Solvency II valuation and the UK GAAP valuation of deposits with cash and cash

equivalents.

Deferred tax assets

Deferred tax is provided in full on all temporary differences arising between the Solvency II valuation and the tax bases
of assets and liabilities. Deferred tax is calculated by tax jurisdiction such that applicable national tax rates are used for
those calculations. Deferred tax assets and liabilities are netted off if the counterparty is the same tax authority and there
is an ability to settle net. To the extent that there is a deferred tax asset, this will be recognised provided future taxable

profits are considered sufficiently probable. This is subject to ongoing review to reflect future profit projections.

D.1.2 Changes to the recognition and valuation bases used, or on estimations during the reporting
period

There have been no changes to the recognition, valuation or estimation methods used during the period.
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D.2 Technical provisions

General insurance business technical provisions for solvency are calculated to reflect values based on best-estimate cash

flows, adjusted to reflect the time value of money using a risk-free discount rate term structure, with the addition of a

risk margin.

General insurance business (non-life) technical provisions are comprised of the following components:

» Discounted best estimate of 1) future cash-flows relating to incepted earned business (claims provisions) and ii)

future cash flows relating to incepted unearned business (premium provisions) and unincepted business for

which the (re)insurer is ‘legally obliged’ as at the valuation date.

» Discounted best estimate of loss and loss expense cash-flows relating to both earned and unearned business and

both gross business and outwards reinsurance. This includes allowance for very low probability extreme events

referred to as Events not in Data (“ENID”) and for all expenses incurred in running-off the existing business

(assuming a going-concern), including a share of the relevant overhead expenses.

* Risk margin calculated using a cost of capital approach. This approach requires the risk margin to be calculated

by determining the cost of providing an amount of eligible own funds equal to the SCR necessary to support the

current obligations over their lifetime.

D.2.1 Technical provisions analysed by each material line of business

Amounts in USD’000 31 Dec 2023
Gross best

estimate Risk margin Gross total Reinsurance Net total
Fire and other damage to property insurance 384,959 13,466 398,425 (151,233) 247,192
General liability insurance 667,586 24,623 692,209 (381,263) 310,946
Marine, aviation and transport insurance 177,610 8,158 185,768 (134,185) 51,583
Non-prop. marine, aviation and transport 13,278 157 13,435 (8,141) 5,294
reinsurance
Non-proportional casualty reinsurance 324,623 16,705 341,328 (152,802) 188,526
Non-proportional property reinsurance 64,991 1,169 66,160 (52,741) 13,419
Other! (18,711) 2,777 (15,934) (27,685) (43,619)
Total 1,614,336 67,055 1,681,391 (908,050) 773,341

! The negative Gross best estimate and reinsurance recoveries is due to the recognition of subrogation rights included within
Credit and Suretyship line of business relating to Aircraft non-payment insurance claims.
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Amounts in USD’000 31 Dec 2022

Gross best

estimate Risk margin Gross total Reinsurance Net total
Fire and other damage to property insurance 357,855 22,314 380,169 (136,104) 244,065
General liability insurance 524,006 32,595 556,601 (253,468) 303,133
Marine, aviation and transport insurance 63,622 10,027 73,649 (64,184) 9,465
Non-prop. marine, aviation and transport 14,338 388 14,726 (7,424) 7,302
reinsurance
Non-proportional casualty reinsurance 227,094 22,312 249,406 (85,383) 164,023
Non-proportional property reinsurance 49,353 2,674 52,027 (20,325) 31,702
Other (4,013) 3,479 (534) (20,791) (21,325)
Total 1,232,255 93,789 1,326,044 (587,679) 738,365

Description of bases, methods and main assumptions used

Best Estimate Liabilities
The projection of both Solvency II best estimate liabilities and UK GAAP booked reserves utilises paid and reported

loss data, segmented into homogeneous risk groups. The main projection methods used include the loss development,
Bornhuetter-Fergusson (which is a Bayesian estimation approach) and the Initial Expected Loss method. The selected
ultimate loss may be based on one particular method, or a weighting between several methods and professional
judgment. For some recent catastrophe events and specified large losses, incurred but not reported (“IBNR”) will be

based upon qualitative information and recommendations from the claims department and the business units.

Where applicable, reinsurance recoveries on the gross IBNR are estimated based on the Company’s reinsurance
program. The Company’s reinsurance recoverables include amounts from both third party and intragroup reinsurance

and proportional and non-proportional reinsurance arrangements.

Risk Margin

The risk margin is calculated using a ‘cost-of-capital’ approach. It is calculated as the present value of the cost of capital
rate (a prescribed 4% from year end 2023, previously 6%) applied to all future SCRs required to support the transferred
liabilities through to run-off, established on a going concern basis. The initial capital requirement with respect to initial
balance sheet business (as at the model calibration date) is estimated using the Standard Formula model. This capital
requirement is assumed to reduce over time in line with the square-root of the expected run-off of the claims component

(including ENIDs) of the Solvency II technical provisions net of reinsurance.

Assumptions and Parameters
The key parameters and assumptions used in estimation of technical provisions are set by Reserving, Capital Modelling,

Finance and Financial Planning and Analysis functions. These key assumptions and parameters include: initial expected
loss ratios ("IELR"s), claims emergence and payment patterns, premium payment and receipt patterns, expenses
(unallocated loss adjustment expenses, investment expenses, general & administrative expenses) that would be incurred

in running off the existing business, ENID loadings, reinsurance counterparty default, and currency-specific yield curves
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(used for discounting) prescribed by the PRA. Where yield curves for a given currency are not available, US Dollars is
used; instances where this is the case are deemed to be immaterial. ENID loadings are derived using the Company’s
Economic Capital Model (“ECM”) and are selected based on consideration of truncated reserve risk and underwriting
risk distributions. Additionally, contracts due to incept after the Solvency II technical provisions valuation date but
bound before the valuation date are classified as legally obliged and included in the Solvency II technical provisions.

The legally obliged unincepted premium at 31 December 2023 was derived using January 2024 plan premium.

Process development

The technical provisions calculation as at 31 December 2023 has been migrated to Microsoft SQL Server Management
Studio from Microsoft Access, which was used at previous year ends. This has resulted in efficiencies such as improved
run time for the calculation, increased data validation and greater granularity of reporting output. The new model has
been tested against the Access output for all quarterly reporting periods from 31 December 2022 to 31 December 2023.

There are no unexplained material differences in any case.

D.2.2 Uncertainty associated with the value of technical provisions
While the estimation of the technical provisions reflects all available information and data as at the valuation date, the

ultimate settlement value of claims may deviate, in some cases materially, from the estimated amounts.

General uncertainty

Key areas of uncertainty include:

1. Deviation of ultimate claim settlement cost from expectations. The actual final cost of settling both claims
outstanding as at 31 December 2023 and claims expected to arise from unexpired periods of risk is uncertain.
There is a range of possible outcomes, and the eventual outcome will almost certainly differ from any particular
estimate made. Technical provisions can only be estimates of future liabilities, and accordingly are subject to
uncertainty.

2. UK Motor. The current Ogden discount is -0.25%, effective from August 2019, with the next review due by
2024 at the latest. In addition to changes in the Ogden discount rate, our UK Motor excess of loss reinsurance
book is impacted by other factors including life expectancy for Periodic Payment Orders (“PPO”) claimants,
indexation of PPO payments, PPO propensity, and recent trend of ceding companies booking reserves earlier
than historically observed.

3. Rates, claims tend, terms and conditions and IELRs. There is considerable uncertainty around the impact that
the recent period of strong rate increases will have on IELRs, particularly in light of industry concerns around
social inflation, recent increases in base inflation, materials and supply chain issues, and changes in policy terms
and conditions. The significant reliance on IELRs in the estimation of the liabilities for earned exposure in the
current year, and unearned and unincepted exposures included in the technical provisions further increases the
uncertainty of these estimates.

4. COVID-19. Key uncertainties around the impact of COVID-19 include legal rulings on the effectiveness of

disease exclusions in policy wordings, indirect effects on long-tail and Credit lines (including potential
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recessionary impacts), quantum of reinsurance recovery receivables, effects on actuarial assumptions (including
claim development profiles which may be impacted by court shutdowns, for example), and the impact of future
lockdowns and disease waves.

Current accident year. For most classes, particularly long-tailed classes, the current accident year selected
ultimate loss ratio is based on plan or pricing loss ratios, which adds an element of subjectivity and uncertainty
to our ultimate loss selections. Early indications show more recent accident year loss ratios trending below
historical experience, which provides some comfort around the robustness of the plan loss ratios on these more
recent years.

Professional Lines. The book contains a significant amount of professional liability business, where ultimate
results can be sensitive to adverse trends, such as a worsening legal climate regarding security class actions and
litigation impacting financial institutions. The Professional Lines book can be exposed to specific and systemic
risks such as cladding and opioids. The claims team analyses cladding exposure on a quarterly basis and shares
the results of this analysis with the Reserving team. The claims team has assessed EWIL's exposure to opioids
to be minimal. The ceded reinsurance program, including significant proportional protection and casualty clash
cover, along with the experience and strong track record of the underwriting team, helps to somewhat mitigate
the exposure for this book of business to systemic issues.

Claim inflation. Whilst claim inflation is implicitly allowed for in the selected development patterns, where
historical data has been used, there is added uncertainty in more recent years where underlying trends may differ
to historical experience. Pricing and Plan loss ratios also make an explicit allowance for claims inflation.
Headline CPI inflation in recent periods has been significantly higher than the long-run average between 2011-
19, which has increased the level of uncertainty in our reserve estimates. However, it should be noted that drivers
of insurance claims costs vary by class and include other factors such as social inflation, wage inflation,
medical/legal costs (all of which can be correlated with headline CPI to a greater or lesser degree). In response
to this increased uncertainty, we have built a bespoke inflation reserve model to estimate the potential impact
of elevated inflation on the reserves. The model applies inflation forecasts for key claims drivers to future
calendar year reserve payments by year and major portfolio. The results of this model have been contemplated
in EWIL’s year end 2023 reserves.

Russia - Ukraine. Several exposures, notifications, and losses from the Russia-Ukraine war have been identified
on the crisis management, marine war, Financial & Political Risks ("F&PR"), and Aircraft Non-Payment
Insurance ("ANPI") portfolios which are being closely monitored. Outside of these, most of our in-force
exposures at the start of the war are now off-risk as of 31 December 2023. However, there remains a high level
of uncertainty due to the ongoing nature of the conflict, availability of reliable information on individual

exposures and assets, assignment of liability to coverages/policies, and the impact of sanctions.
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D.2.3 Differences between Solvency II valuation and UK GAAP valuation of Technical Provisions

analysed by each material line of business

Amounts in USD’000 31 Dec 2023
UK GAAP (net Solvency II
Gross of DAC) differences Risk margin Solvency II basis
Fire and other damage to property insurance 593,016 (208,057) 13,466 398,425
General liability insurance 1,023,019 (355,433) 24,623 692,209
Marine, aviation and transport insurance 367,765 (190,155) 8,158 185,768
Non-prop. marine, aviation and transport 19,986 (6,708) 157 13,435
reinsurance
Non-proportional casualty reinsurance 452912 (128,289) 16,705 341,328
Non-proportional property reinsurance 106,290 (41,299) 1,169 66,160
Other! 197,076 (215,787) 2,777 (15,934)
Total 2,760,064 (1,145,728) 67,055 1,681,391
Amounts in USD’000 31 Dec 2023
UK GAAP (net Solvency 11
Net of DAC) differences Risk margin Solvency II basis
Fire and other damage to property insurance 236,263 (2,537) 13,466 247,192
General liability insurance 412,303 (125,980) 24,623 310,946
Marine, aviation and transport insurance 158,602 (115,177) 8,158 51,583
Non-prop. marine, aviation and transport 11,113 (5,976) 157 5,294
reinsurance
Non-proportional casualty reinsurance 248,240 (76,419) 16,705 188,526
Non-proportional property reinsurance 36,684 (24,434) 1,169 13,419
Other 98,828 (145,224) 2,777 (43,619)
Total 1,202,033 (495,747) 67,055 773,341
Amounts in USD’000 31 Dec 2022
UK GAAP (net Solvency II
Gross of DAC) differences Risk margin Solvency II basis
Fire and other damage to property insurance 615,740 (257,885) 22,314 380,169
General liability insurance 766,072 (242,066) 32,595 556,601
Marine, aviation and transport insurance 261,642 (198,020) 10,027 73,649
Non-prop. marine, aviation and transport 13,146 1,192 388 14,726
reinsurance
Non-proportional casualty reinsurance 330,725 (103,631) 22,312 249,406
Non-proportional property reinsurance 72,470 (23,117) 2,674 52,027
Other 123,938 (127,951) 3,479 (534)
Total 2,183,733 (951,478) 93,789 1,326,044

! The negative Gross best estimate and reinsurance recoveries is due to the recognition of subrogation rights included within

Credit and Suretyship line of business relating to Aircraft non-payment insurance claims.
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Amounts in USD’000 31 Dec 2022

UK GAAP (net Solvency II

Net of DAC) differences Risk margin Solvency II basis
Fire and other damage to property insurance 254,735 (32,984) 22,314 244,065
General liability insurance 332,892 (62,354) 32,595 303,133
Marine, aviation and transport insurance 113,441 (114,003) 10,027 9,465
Non-prop. marine, aviation and transport 2,645 4,269 388 7,302
reinsurance

Non-proportional casualty reinsurance 184,983 (43,272) 22,312 164,023
Non-proportional property reinsurance 26,793 2,235 2,674 31,702
Other 52,809 (77,613) 3,479 (21,325)
Total 968,298 (323,722) 93,789 738,365

Net Solvency II technical provisions at 31 December 2023 are 64.3% (2022: 76.3%) of net UK GAAP provisions. The
differences between GAAP and Solvency II basis technical provisions are discussed further below. The items driving a
reduction in the 31 December 2023 technical provisions, from GAAP basis to Solvency II basis, are the profit from
Unearned Premium Reserve, profit from unincepted business and discounting benefit, which reduce the GAAP technical
provisions by (28.2)%, (1.8)% and (8.8)% respectively. This is offset by items driving an increase in the 31 December
2023 technical provisions. These items are incepted future premiums (net of acquisition costs), expenses, ENIDs and

risk margin, which increase the GAAP technical provisions by (8.6)%, 6.6%, 1.1% and 5.6%, respectively.

UK GAAP to Solvency II Technical Provisions Differences

The methods and assumptions used in the valuation of technical provisions under Solvency II are broadly consistent
with the methods and assumptions used under UK GAAP. The transition from UK GAAP to Solvency II technical
provisions consists of the following differences:

*  Removal of margin. The Solvency II technical provisions are intended to reflect a best estimate and as such any
margin of prudence in the UK GAAP technical provisions must be removed. Margin by class of business and
accident year is determined by a separate actuarial analysis and deducted from the booked gross and net IBNR.

*  Reinsurance bad debt. An allowance for counterparty default, as it relates to outwards reinsurance recoveries.

*  Profit from Unearned Premium Reserve (net of DAC). The Solvency II balance sheet is based on discounted
cash flows to ultimate; the concept of UPR / accrual accounting does not exist. Under Solvency II, the UPR (net
of DAC) is eliminated and it’s replaced by the expected profit on the unearned premium.

*  Profit from Unincepted. This adjustment reflects the expected profit on unincepted / legally obliged business
included in the Solvency II technical provisions.

» Incepted future premiums. Future premiums due to/from incepted business which includes the cost of future
reinsurance purchased for in-force gross business.

*  ENID Loadings. An allowance for low probability extreme events not included under UK GAAP.

*  Additional Expenses. Future expenses related to the run-off of the technical provisions as of the valuation date.
The expenses include ULAE, investment and general & administrative expenses.

*  Discounting. The Solvency II technical provisions are produced on a discounted cash flow basis. This amount

reflects the benefit of discounting the Solvency II technical provisions.
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*  Risk Margin. An allowance for the amount insurance and reinsurance undertakings would be expected to require

in order to take over and meet the insurance and reinsurance obligations.

Value of Technical Provisions for each material line of business
General Liability, Fire and Other Damage and Non-proportional Casualty business represent over 96% of the Company’s

net technical provisions. The main methods and assumptions applied in the calculation of the technical provisions for
these segments are described in Section D.2 above. All assumptions are applied in a consistent manner for each line of
business although the underlying values may differ by line (e.g. there is a higher discount benefit in General Liability
compared to Fire and Other Damage as claims in General Liability take longer to settle and the timing of future premium

cashflows).

D.2.4 Recoverables from reinsurance contracts and Special Purpose Vehicles ("SPV"s)

The Company values reinsurance recoverables using standard actuarial methods.

Future premium cash flows for incepted outwards reinsurance policies are taken directly from the GAAP balance sheet.
Future premium cash flows for unincepted outwards reinsurance policies are estimated using business planning

information.

Future outwards reinsurance claims cash flows in respect of earned inwards policies are estimated as part of the
Company's reserving process. The approach used will vary for the type of reinsurance contract (quota share, excess of
loss, stop loss) and will include consideration of net:gross ratios and reinsurance loss ratios, as well as more mechanical

approaches (e.g. for quota share).

Future outwards reinsurance claims cash flows in respect of unearned and unincepted inwards policies are calculated

using recovery rates parameterised from business planning and other sources.

A description of the Company’s intragroup outward reinsurance programs is included in Section B of this report. The
Company’s third party reinsurance programs are listed below.

*  Whole account quota share for insurance business

»  Various other quota share reinsurance contracts covering insurance and reinsurance lines

»  Various facultative reinsurance contacts on an individual policy basis

»  Various excess of loss reinsurance programs for a number of insurance and reinsurance classes

The Company does not have any third party reinsurance protection from SPVs.
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D.2.5 Material changes in valuation methodology since prior reporting period
The EWIL Risk Margin calculation was updated at year end 2023 to use a 4% (previously 6%) cost of capital assumption
to be in line with updated PRA guidance. There are no material changes to assumptions other than routine review of

IELRs, development profiles and G&A expenses.

D.2.6 Confirmations
The Company has not requested, and does not have in place, approvals to use the matching adjustment, volatility
adjustment, risk-free interest rate-term structure or the deduction on technical provisions. Therefore no adjustments have

been made relating to these measures.

D.3 Other liabilities

D.3.1 Solvency II valuation and difference UK GAAP valuation for each material class of liabilities

Amounts in USD’000 31 Dec 2023
Valuation  Solvency II basis
UK GAAP Re-classification differences
Technical provisions 2,976,347 (661,062) (633,894) 1,681,391
Deferred tax liabilities 1,208 — 19,932 21,140
Insurance and intermediaries payables 25,165 — — 25,165
Reinsurance payables 856,646 (352,169) — 504,477
Payables (trade, not insurance) 47,894 — 9,831 57,725
Derivative liabilities — — — —
Any other liabilities, not elsewhere 116,337 — (106,464) 9,873
shown
Total liabilities 4,023,597 (1,013,231) (710,595) 2,299,771
Amounts in USD’000 31 Dec 2022
Valuation  Solvency II basis
UK GAAP Re-classification differences
Technical provisions 2,330,879 (551,003) (453,832) 1,326,044
Deferred tax liabilities — — — —
Insurance and intermediaries payables 3,136 — — 3,136
Reinsurance payables 647,351 (452,402) — 194,949
Payables (trade, not insurance) 25,947 — 11,456 37,403
Derivative liabilities 3 — — 3
Any other liabilities, not elsewhere 99,965 — (98,687) 1,278
shown
Total liabilities 3,107,281 (1,003,405) (541,063) 1,562,813

Liabilities other than technical provisions are valued at the amount for which they could be transferred, or settled,
between knowledgeable willing parties in an arm’s length transaction, in accordance with Rule 2 of the Valuation Part
of the PRA Rulebook for Solvency II firms (previously, Article 75 of Directive 2009/138/EC); no adjustment is made
to take account of the own credit standing of the Company. There are no significant estimates or judgments used in

valuing other liabilities.
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Deferred tax liabilities
Deferred tax is provided in full on all temporary differences arising between the Solvency II valuation and the tax bases

of assets and liabilities. The deferred tax balances in the Solvency II balance sheet differ from those already recognised
in the UK GAAP balance sheet as a result of valuation differences between the UK GAAP and Solvency II balance sheet
and consequential impact on recognition of deferred tax. The largest impact arises from the revaluation of technical

provisions.

Insurance and intermediaries payables, reinsurance payables, and payables (trade, not insurance)

Payables represents amounts past due to (re)insurers and intermediaries under current (re)insurance contracts, and other

general payables. The amounts payable include premiums, underwriting expenses, fees, taxes and profit commissions.

Aside from reclassifications, there are no differences between the Solvency II valuation and the UK GAAP valuation of

payables.

Payables (trade, not insurance)

The Solvency II value of payables (trade, not insurance) includes property leases that have been capitalized in
accordance with IFRS 16. Under UK GAARP these leases are classified as operating leases and are not capitalized on

the Balance Sheet.

Any other liabilities, not elsewhere shown

Included within any other liabilities is an amount relating to deferred RI commission, which is valued at nil under

Solvency II akin to DAC.

D.3.2 Changes to the recognition and valuation bases used, or on estimations during the reporting
period

There have been no changes to the recognition, valuation or estimation methods used during the period.

D.4 Alternative methods for valuation

There are no alternative methods of valuation used by the Company to value assets or liabilities.

D.5 Any other information

The Company has letters of credit issued by various banks totaling $176.2m (2022: $159.0m) in favour of certain ceding
companies in support of claims reserves in accordance with contractual and statutory obligations, these are covered by
a credit facility with Mizuho which is uncollateralised.

The Company is in receipt of a letter of credit in respect of a 100% quota share cover for adverse development with a

third party reinsurer effective from 1 July 2011. At 31 December 2023 the amount due from the reinsurer in this
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category is $2.2m (2022: $3.6m), which is collateralised by an irrevocable letter of credit from an “A-" rated credit

nstitution.

Except for the letters of credit noted above there is nothing further to report regarding information on the valuation of

the Company’s assets and liabilities for solvency purposes.
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E. Capital Management

E.1 Own funds
Objectives when managing capital are:
* to comply with the capital adequacy requirements of the Solvency II regime as implemented in the UK and meet
the expectations of the PRA as to operating levels of own funds.
» tosafeguard the Company's ability to continue as a going concern so that it can maintain policyholder protection;
* to identify, quantify, monitor and control the risk profile with respect to the defined risk appetite and target level
of capital;
* to obtain and retain the ratings necessary to trade with its preferred policyholder base; and

* to deploy capital on opportunities to underwrite business profitably.

Own funds are monitored quarterly by the Company’s Risk & Compliance Committee against the latest capital
requirements, as well as modelled over the Company’s three-year business planning horizon. In addition, own funds are
governed through the Company's Capital Management policy which stipulates the considerations required before any

dividends can be proposed.

E.1.1 Own funds classified by tiers

Amounts in USD’000 31 Dec 2023 31 Dec 2022 Movement
Tier 1 812,940 651,413 161,527
Tier 2 — — —
Tier 3 — 2,124 (2,124)
Total own funds 812,940 653,537 159,403

Tier 1 own funds consists of ordinary share capital and share premium account relating to ordinary share capital of
$346.3m and $311.9m respectively (2022: $346.3m and $311.9m) and a reconciliation reserve of $154.7m (2022:
($6.8)m). These basic own fund items are immediately available to absorb losses and have no duration restrictions. The

reconciliation reserve consists of excess of assets over liabilities, after the deduction of basic own funds items.

At 31 December 2023, there were no deferred tax assets recognised on the Solvency II Balance sheet and therefore no

Tier 3 own funds are recognised.

All Tier 1 own funds are eligible to cover the Minimum Capital Requirement and all own funds are eligible to cover the

Solvency Capital Requirement.

The Company has no basic own-fund items that are subject to Rules 4.1 and 4.2 of the Transitional Measures Part of the
PRA Rulebook for Solvency II firms, formerly the transitional arrangements referred to in Article 308b(9) and (10) of
Directive 2009/138/EC.
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E.1.2 Difference between equity as shown in the financial statements and the Solvency II value excess

of assets over liabilities

Amounts in USD’000 31 Dec 2023 31 Dec 2022 Movement
Net assets under UK GAAP 752,745 629,550 123,195

Valuation differences on technical provisions under 80,607 31,223 49,384

Solvency II

Valuation differences on lease assets (479) 132 (611)
Valuation difference on deferred tax asset (19,932) (7,368) (12,564)
Excess of assets over liabilities under Solvency 11 812,941 653,537 159,404

Valuation differences on technical provisions under Solvency II includes:

» the impact of the revaluation of the UK GAAP premium receivables, UPR, loss and loss expense provisions and
related items to reflect values based on best-estimate cash flows, adjusted to reflect the time value of money
using a risk-free discount rate term structure; and

*  General Business Risk margins: revaluations under the cost of capital (4% as at 31 December 2023, previously
6%) approach for the impact of the uncertainty associated with the probability-weighted cash flows or the

compensation the Company needs in order to bear the risk of holding additional funds to meet cash flows.

The deferred tax asset valuation difference between UK GAAP and Solvency II is due to the tax impact of the risk
margin and technical provision differences. The net Solvency II deferred tax asset was nil for 2023 (2022 $2.1m). This
deferred tax asset can be recognised in full against the forecast future profits of the Company and all timing differences
are expected to reverse within a one-year time horizon. The business undertakes a formal business planning process
each year with approval from the Board and the latest approved plan shows strong future profits for the company. As a
result of the robust governance around the planning process, the outputs are appropriate for deferred tax recognition

purposes.

E.2 Solvency Capital Requirement ("SCR'") and Minimum Capital Requirement ("MCR")

The Company applies the Standard Formula, without modification for undertaking specific parameters. The Company
has used the simplification described in article 111 of the Delegated Regulation in the calculation of the risk mitigating
effect for Counterparty default risk as the most pragmatic approach given general data availability. The SCR is subject
to supervisory assessment by the PRA.
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Amounts in USD’000 31 Dec 2023 31 Dec 2022 Movement

Non-life underwriting risk 254,572 250,775 3,797
Health underwriting risk 15,105 6,032 9,073
Market risk 167,778 135,823 31,955
Counterparty default risk 54,260 47,792 6,468
Operational risk 48,430 39,858 8,572
Total diversification benefit (120,870) (99,142) (21,728)
Loss absorbing capacity of deferred taxes — — —
Solvency Capital Requirement 419,275 381,138 38,137
Minimum Capital Requirement 143,613 132,566 11,047

The MCR is calculated in accordance with chapter VII of Title I of the Delegated Regulation. The final amount is
derived from a formula consisting of:
» alinear calculation that uses the Company’s net written premiums and best estimate technical provisions as data
inputs;
 the linear calculation’s relation to the Solvency Capital Requirement; and
» an absolute floor as described in Rule 3.2 of the Minimum Capital Requirement Part of the PRA Rulebook for
Solvency II Firms, formerly Article 129(1)(d) of Directive 2009/138/EC and in Article 253 of the Delegated
Regulation.
For year end 2023 following the calculations specified in the Delegated Regulation, the calculation of the Company’s
linear MCR is more than 0.25 times the Solvency Capital Requirement but less than cap which is 0.45 times the SCR
and so the MCR is equal to the linearly calculated MCR based on net written premiums and best estimate technical

provisions.

The SCR has prudently not been adjusted for the loss absorbing capacity of deferred taxes due to uncertainty on how
any shock loss would impact the current business plan which does not allow us to produce reliable post shock future

profit forecasts.

E.2.1 Material changes to the SCR and to the MCR over the reporting period, and the reasons for any

such change

The SCR has increased by approximately 10.0% while the MCR has seen a similar increase of 8.0% during the reporting
period. These increased capital requirements are predominately driven by the Market risk module as result of an increase
in the mark to market value of the investment portfolio followed by an increase in underwriting risk modules driven by

a increase in business volumes and technical reserves.

E.3 Use of the duration-based equity risk sub-module in the calculation of the Solvency Capital
Requirement

Not applicable.
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E.4 Differences between the Standard Formula and any internal model used

Not applicable.
E.5 Non-compliance with the Minimum Capital Requirement and non-compliance with the Solvency
Capital Requirement

The Company has complied continuously with both the MCR and SCR throughout the reporting period.

E.6 Any other information

There is nothing further to report regarding information on capital management.
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Approval by the Board of Directors of the Solvency and Financial Condition

Report
Financial year ended 31 December 2023

The Directors are responsible for preparing the Solvency and Financial Condition Report in accordance with applicable
law and regulations. The Reporting Part of the PRA Rulebook for Solvency II firms requires the Company to have in
place a policy of ensuring the ongoing appropriateness of any information disclosed and to ensure that its SFCR is

approved by the Directors.
We certify that:

1. the Solvency and Financial Condition Report (“SFCR”) has been properly prepared in all material respects in

accordance with the PRA rules and Solvency II Regulations; and

2. we are satisfied that:
a. throughout the financial year in question, the insurer has complied in all material respects with the
requirements of the PRA rules and Solvency II Regulations as applicable to the insurer; and
b. it is reasonable to believe that, at the date of the publication of the SFCR, the insurer has continued so to

comply, and will continue so to comply to 31 December 2024.

A Golding
Director and Chief Financial Officer

4 April 2024
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Report of the independent external auditor to the Directors of Endurance Worldwide Insurance Limited (‘the
Company’) pursuant to Rule 4.1(2) of the External Audit Part of the PRA Rulebook applicable to Solvency II
firms

Report on the Audit of the relevant elements of the Solvency and Financial Condition
Report

Opinion

Except as stated below, we have audited the following documents prepared by the Company as at 31 December 2023:
a. The “Valuation for solvency purposes’ and ‘Capital Management’ sections of the Solvency and Financial
Condition Report of the Company as at 31 December 2023, (‘the Narrative Disclosures subject to audit’); and
b. Company templates S02.01.02, S17.01.02, S23.01.01, S25.01.21 and S28.01.01 (‘the Templates subject to
audit’).

The Narrative Disclosures subject to audit and the Templates subject to audit are collectively referred to as the ‘relevant
elements of the Solvency and Financial Condition Report’.

We are not required to audit, nor have we audited, and as a consequence do not express an opinion on the Other
Information which comprises:

a. The ‘Business and performance’, ‘System of governance’ and ‘Risk profile’ elements of the Solvency and
Financial Condition Report;

b. Company templates S05.01.02, S05.02.01 and S19.01.21; and

c. the written acknowledgement by management of their responsibilities, including for the preparation of the
Solvency and Financial Condition Report (‘the Responsibility Statement’).

To the extent the information subject to audit in the relevant elements of the Solvency and Financial Condition Report
includes amounts that are totals, sub-totals or calculations derived from the Other Information, we have relied without
verification on the Other Information.

In our opinion, the information subject to audit in the relevant elements of the Solvency and Financial Condition Report
of the Company as at 31 December 2023 is prepared, in all material respects, in accordance with the financial reporting
provisions of the PRA Rules and Solvency II regulations on which they are based.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)), including ‘ISA (UK)
800 (Revised) Special Considerations — Audits of Financial Statements Prepared in Accordance with Special Purpose
Frameworks’ and ‘ISA (UK) 805 (Revised) Special Considerations - Audits of Single Financial Statements and Specific
Elements, Accounts or Items of a Financial Statement’. Our responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the relevant elements of the Solvency and Financial Condition Report
section of our report. We are independent of the Company in accordance with the ethical requirements that are relevant
to our audit of the Solvency and Financial Condition Report in the UK, including the FRC’s Ethical Standard as applied
to public interest entities, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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Conclusions relating to going concern

In auditing the relevant elements of the Solvency and Financial Condition Report, we have concluded that the Director’s
use of the going concern basis of accounting in the preparation of the Solvency and Financial Condition Report is
appropriate. Our evaluation of the Directors’ assessment of the Company’s ability to continue to adopt the going concern
basis of accounting included:

a. We confirmed our understanding of the Directors’ going concern assessment process;

b. We obtained and evaluated the Directors’ going concern assessment which covers a period of twelve months
from when the financial statements are authorised for issue. This included management’s forecast of'its financial
solvency and liquidity, including stress scenarios;

c. We considered the financial strength of a related company, Endurance Specialty Insurance Limited, in
consideration of the ability of that related company to meet its obligations under reinsurance arrangements with
Endurance Worldwide Insurance Limited.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the Company’s ability to continue as a going concern for
a period of 12 months from when the statutory financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the relevant
sections of this report. However, because not all future events or conditions can be predicted, this statement is not a
guarantee as to the Company’s ability to continue as a going concern.

Emphasis of matter — basis of accounting and restriction on use

We draw attention to the ‘Valuation for solvency purposes’, ‘Capital Management’ and other relevant disclosures
sections of the Solvency and Financial Condition Report, which describe the basis of accounting. The Solvency and
Financial Condition Report is prepared in compliance with the financial reporting provisions of the PRA Rules and
Solvency Il regulations, and therefore in accordance with a special purpose financial reporting framework. The Solvency
and Financial Condition Report is required to be published, and intended users include but are not limited to the
Prudential Regulation Authority. As a result, the Solvency and Financial Condition Report may not be suitable for
another purpose.

This report is made solely to the Directors of the Company in accordance with Rule 2.1 of the External Audit Part of the
PRA Rulebook for Solvency II firms. Our work has been undertaken so that we might report to the Directors those
matters that we have agreed to state to them in this report and for no other purpose.

Our opinion is not modified in respect of these matters.
Other information
The Directors are responsible for the Other Information contained within the Solvency and Financial Condition Report.

Our opinion on the relevant elements of the Solvency and Financial Condition Report does not cover the Other
Information and we do not express an audit opinion or any form of assurance conclusion thereon.

Our responsibility is to read the Other Information and, in doing so, consider whether the Other Information is materially
inconsistent with the relevant elements of the Solvency and Financial Condition Report or our knowledge obtained in
the course of the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material misstatement in the
relevant elements of the Solvency and Financial Condition Report themselves. If, based on the work we have performed,
we conclude that there is a material misstatement of this Other Information, we are required to report that fact. We have
nothing to report in this regard.
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Responsibilities of Directors for the Solvency and Financial Condition Report

The Directors are responsible for the preparation of the Solvency and Financial Condition Report in accordance with
the financial reporting provisions of the PRA rules and Solvency II regulations.

The Directors are also responsible for such internal control as they determine is necessary to enable the preparation of
a Solvency and Financial Condition Report that is free from material misstatement, whether due to fraud or error.

In preparing the Solvency and Financial Condition Report, the Directors are responsible for assessing the Company’s
ability to continue in operation, disclosing as applicable, matters related to its ability to continue in operation and using
the going concern basis of accounting unless the Directors either intend to cease to operate the Company, or have no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s responsibilities for the audit of the relevant elements of the Solvency and Financial Condition Report

It is our responsibility to form an independent opinion as to whether the relevant elements of the Solvency and Financial
Condition Report are prepared, in all material respects, with the financial reporting provisions of the PRA Rules and
Solvency II regulations on which they are based.

Our objectives are to obtain reasonable assurance about whether the relevant elements of the Solvency and Financial
Condition Report are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but it is not a guarantee that an audit conducted
in accordance with ISAs (UK) will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the decision making or the judgement of the users taken on the basis of the Solvency
and Financial Condition Report.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting a material
misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may involve deliberate
concealment by, for example, forgery or intentional misrepresentations, or through collusion. The extent to which our
procedures are capable of detecting irregularities, including fraud is detailed below.

However, the primary responsibility for the prevention and detection of fraud rests with both those charged with
governance of the company and management.

a. We obtained an understanding of the legal and regulatory frameworks that are applicable to the group and
determined that the most significant are PRA Rules and the Solvency II regulations, and the Companies Act
2006.

b. We understood how the Company is complying with those frameworks by making enquiries of management,
internal audit, and those responsible for legal and compliance matters. We also reviewed correspondence
between the Company and UK regulatory bodies; reviewed minutes of the Board and Audit Committee; and
gained an understanding of the Company’s approach to governance, compliance and internal control.
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We assessed the susceptibility of the Company’s Solvency and Financial Condition Report to material
misstatement, including how fraud might occur by considering the controls that the Company has established
to address risks identified, or that otherwise seek to prevent, deter, or detect fraud. We also considered areas of
significant judgement, and the impact these have on the control environment. Where this risk was considered to
be higher, we performed audit procedures to address identified fraud risk.

Based on this understanding we designed our audit procedures to identify non-compliance with such laws and
regulations. Our procedures involved making enquiry of those charged with governance and senior management
for their awareness of any non-compliance of laws or regulations, inquiring about the policies that have been
established to prevent non-compliance with laws and regulations by officers and employees, inquiring about the
Company’s methods of enforcing and monitoring compliance with such policies, inspecting significant
correspondence with the FCA and PRA.

The Company operates in the insurance industry which is a highly regulated environment. As such the Audit
Engagement Partner has considered the experience and expertise of the engagement team to ensure that the team
had appropriate competence and capabilities.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s Report on the Solvency and Financial Condition Report.

Report

on Other Legal and Regulatory Requirements

In accordance with Rule 4.1(3) of the External Audit Part of the PRA Rulebook for Solvency II firms we are required
to consider whether the Other Information is materially inconsistent with our knowledge obtained in the audit of
Endurance Worldwide Insurance Limited’s statutory financial statements. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have

nothing

to report in this regard.

DocuSigned by:
| Empt 2 louny (W
874BCDB6436A452...

Ernst &
London

Young LLP

4 April 2024

Notes:

1. The maintenance and integrity of the Sompo International web site, where Endurance Worldwide Insurance Limited s
Solvency and Financial Condition Report is uploaded, is the responsibility of the Directors, the work carried out by the
auditors does not involve consideration of these matters and, accordingly, the auditors accept no responsibility for any
changes that may have occurred to the Solvency and Financial Condition Report since it was approved.

_—
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Appendix 1 — Quantitative reporting templates

The templates are provided as an appendix to this document. The Company is required to disclose the following
templates as set out in the Commission Implementing Regulation (EU) 2015/2452 of 2 December 2015 laying down
implementing technical standards, currently retained as UK regulation, with regard to the procedures, formats and
templates of the solvency and financial condition report in accordance with Directive 2009/138/EC of the European

Parliament and of the Council.

Template code Template name

S.02.01.02 Balance sheet

S.05.01.02 Premiums, claims and expenses

S.05.02.01 Premiums, claims and expenses by country

S.17.01.02 Non-life technical provisions

S.19.01.21 Non-life insurance claims

S.23.01.01 Own funds

S.25.01.21 Solvency Capital Requirement — for undertakings on Standard Formula
S.28.01.01 Minimum Capital Requirement — Only life or only non-life insurance or

reinsurance activity
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ROG30
ROO40
RGOS0
RO060
ROO7O
ROOE0
ROO90
RO100
RO10
ROTZ0
RO130
RO140
ROM50
RO1&0
ROA70
RO1B0
ROT90
RO200
RO210
ROZ220
RO230
ROZ40
RO250
ROZ&0
ROZ7D
ROZED
ROZ20
RO300
RO310
RO320
ROZ30
ROZ40
RO350
RO260
RO370
RO3ED
RO390

RO400

RO41D
RO420
ROS00

Balance sheet

Assets
Intangible assets
Deferred tax assets
Pension benefit surplus
Property, plant & equipment held for own use
Investments (other than assets held for index-linked and unit-linked contracts)
Property (other than for own use)
Holdings in related undertakings, including participations
Equities
Equities - listed
Equities - unlisted
Bonds
Government Bonds
Corporate Bonds
Structured notes
Collateralised securities
Collective Investments Undertakings
Derivatives
Deposits other than cash equivalents
Other investments
Assets held for index-linked and unit-linked contracts
Loans and mortgages
Loans an policies
Loans and mortgages to individuals
Other loans and morteages
Reinsurance recoverables from:
Man-life and health similar to non-life
MNon-life excluding health
Health similar te non-life
Life and health similar to life, excluding index-linked and unit-linked
Health similar to life
Life excluding health and index-linked and unit-linked
Life index-linked and unit-linked
Deposits to cedants
Insurance and intermediaries receivables
Reinsurance receivables
Receivables (trade, not insurance)
Own shares (held directly)

Amounts due in respect of own fund items or initial fund called up but not yet paid in

Cash and cash equivalents
Any other assets, not elsewhere shown
Total assets

Solvency Il
value

Co0a010

13,962

1,644,563

olalalalo

1,611,351

310,789

714,893

]

565,668

30,436

2,776

a

1]

]

1]

908,050

908,050

895,758

12,292

86,674

60,341

319,666

7,752

o

0

68,044

3,660
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ROS10
RS20
ROG30
RG340
RO550
R560
ROS70
ROSE0
RS20
ROG00
RO&10
ROGZ0
RG630
Ri640
RO&50
ROGA0
ROGT0
RO&E0
ROGS0
RO7DO0
RO710
RO720
RO740
RO750
RO7&0
RO770
RO7E0
RO790
ROEOD
ROE1D
ROEZ0
ROE30
ROE40
RO&5D
ROE60
ROEYD
RO&30
RO200

R1000

5.02.01.02
Balance sheet

Liabilities
Technical provisions - non-life
Technical provisions - non-tife (exciuding health)
TP calculated as a whole
Best Estimate
Risk margin
Technical provisions - health (similar to non-life)
TP calculated as a whole
Best Estimate
Risk margin

Technical provisions - life (excluding index-linked and unit-linked)

Technical provisions - health {similar to life)
TP calculated as a whole
Best Estimate
Risk margin

Technical provisions - life (excluding heaith and index-linked and unit-linked)

TP calculated as o whole
Best Estimate
Risk margin
Technical provisions - index-linked and unit-linked
TP calculated as g whole
Best Estimate
Risk margin
Contingent labilities
Provisions other than technical provisions
Pension benefit obligations
Depasits from reinsurers
Deferred tax liabilities
Derivatives
Debts owed to credit institutions
Financial liabilities other than debts owed to credit institutions
Insurance & intermediaries payables
Reinsurance payables
Payables {trade, not insurance}
Subordinated liabilities
Subordineted ligbilities not in BOF
Subordinated ligbilities in BOF
Any other liabilities, not elsewhere shown
Total liabilities

Excess of assets over liabilities

Solvency Il
value

Co010

1,681,391

1,663,056

[¥]]

1,598,254

64,802

18,335

1]

16,082

2,153

0

0|

21,140

25,165

504,477

57,725

)

9,871

2,299,771

812,940




RO110
RO1ZO
RO130
Rin4g
RO200

ROZ10
RO2Z0
RO230
ROZ40
ROO0

RO310
RO3Z20
RO330
ROz40
RO400

RO410
RO4Z0
RD#30
Ri440
ROS00

RO550
R1200
R1300

5.05.01.02

Premiums, claims and exp by line of busi
MNon-life
Line of Bi for: non-life and bligations {direct business and accepted proportional reinsurance) Line of business for: d -propor
Medical Incame Workers' | Motor vehicle Madne, |Fireandother . oy |ednand Legal Marine, L
b a 3
expirise | protection | compeniation | tavitey | O motor | avitionand | Cdimagets | Misc. financial Caialty | avistion and |  Property
insurance transpart property loss
insurance transpart
insurance insurance
o010 como C0030 cooan C0050 CO060 con70 0080 0090 £0i00 coiin co120 £0130 cotan coi50 CO160 0200
Premiums written

Gross « Direct Business

Gross - Proportional reinsurance accepted

Grass - Non-proportional reinsurance accepted 137,939 171,211
Reinsurers share %9 79,747 14,257 9,993 1,047,104,
Net 2,042 58,191 4,414 1,766 529,667
Premiums earned

Gross - Direct Business:

Gross - Proportional reinsurance accepted
Gross - Non-proportional reinsurance accepted

154,854

Reinsurers share 950 78,903 12,141 9,845 1,009,480
Net 703 48,080 2,547 1,686 412,939
Claims incurred

Gross - Direct Business

Gross - Proportional reinsurance accepted
Gross - Non-proportional reinsurance accepted
Reinsurers’ chare

Net

Changes in other technical provisions

Gross - Direct Business:

Gross - Proportional reinsurance accepted
Gross - Non-proportional reinsurance accepted
Reinsurers share

et

Expenses incurred [ 446] 4,603] ] o] 15,795 ] 78,832 29, 456 6,181 ] 349 7,242 511 163 93,272
Other expenses

Total expenses 93,272

@ soMPO
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ROG0

RO110
RO120
RO130
RO140
RO200

ROZ10
RO220
RO230
ROZ40
RO300

RO310
RO320
RO330
RO340
RO400

RO410
RO420
RO430
RO440
RO500

RO550
R1200
R1300

5.05.02.01

Premiums, claims and expenses by country

Non-life

Premiums written

Gross - Direct Business

Gross - Proportional reinsurance accepted
Gross - Non-proportional reinsurance accepted
Reinsurers’ share

Net

Premiums earned

Gross - Direct Business

Gross - Proportional reinsurance accepted
Gross - Non-proportional reinsurance accepted
Reinsurers’ share

MNet

Claims incurred

Gross - Direct Business

Gross - Proportional reinsurance accepted
Gross - Non-proportional reinsurance accepted
Reinsurers’ share

Net

Changes in other technical provisions

Grass - Direct Business

Gross - Proportional reinsurance accepted
Gross - Non-proportional reinsurance accepted
Reinsurers’ share

Net

Expenses incurred
Other expenses
Total expenses

@ soMPO

co010 0020 £0030 C0040 C0050 C0060 Co070
Tap 5 countries (by amount of gross premiums writtan) - | 1 °F > ‘“‘:m‘:‘_(:’t:‘:'}""""t "":hg‘ s
non-life obl ons f
S — igati obligations Total Top 5 and
home om.mtry
us AU cA BR CH
CO080 o090 Co100 0110 co120 C0130 €0140
450,702 240,502 6,030 8,506 31 0 706,051
61,534 198,260 128,604 34,559 31,623 15,650 470,230
95,798 24,016 7,139 222 4,197 13,481 144,854
409,243 336,086 19,001 27,119 29,006 21,195 861,740
198,791 126,693 102,683 16,167 7,124 7,937 459,395
425,947 234,880 6,312 6,349 710 108 674,306
62,187 193,143 19,702 31,360 29,567 13,743 369,702
82,107 23,990 6,647 224 3,524 12,433 128,925
384,517 330,786 36,217 25,307 78,379 20,240 B25,447
185,725 121,226 16,444 12,626 5,421 6,044 347,486
328,306 99,652 3,800/ 1,660 286 19 433,744
31,043 115,775 26,008 10,466 4,486 4,065 191,842
55,218 12,790 4,476, 127 182 16,441 89,234
272,563 163,698 23,204 8,055 3,086 16,509 487,114
142,005 64,519 11,080 4,197 1,867 4,038 227,706
0
[
0
[1]
0 0 0 0 0 0 [1]
19,576| 21,025| 3,374 2,873 1,160/ 1,978 £9,987
69,987
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L

ROTI0

Leiek

L L

5.17.04.02

Hon-Life Technical Provisions

Dinect business. and accepted proportional reinsurance Accopted nos pregestional rolnsurance
Ko
Totad Hom-Life
Marina, Fire and othes LI Mon- proportional Hon-
Madical ncomo Workors' | Moter wehiclo General Crodit and
i Other motor | avistien and damage to Legal axpenses pr marine, proportional dlibgaiicn
. et ompdiation | Fabiy transpert property M :‘m insurancE ) T haanh casualty | avistionand | property
insuramce lemorance Teinsurance | releuranca iransport reinsuranco
reinsarance
T CIHHD L0060 e oooEd C00%0 & [ [EiL] E] e LT =]
Twchnbcal provisions caleulabed 25 a whobe o ﬂ -] o a 1] ] o ] o | O ]
Towl Recovesaties from rensurance/5PY aod Finite fer after the
adjustment for expected lses due to coumerparty defadt ]
anncabed 1o TP clodaned 2 a whols
Technbcal provisiens calculsted a5 & siam of BE snd RM
Beat astimate
PFremium provisions.
Groas. 400 &7 -219| [ 11553 6,588 ] 34,473 H1587 2,65 6,913 <2735 7.001 590
Total recrverable from feimsuance SPY and
Finite Re aftor the adjustment for edpoctsd i3] t93r X0 L} 18,851 &2, 135 21,12 i) -3,03% =7 4. 158 1T.ARE i 28
Losses due b0 counterparty det st
Mot Bewt Extimate ef Premium Provivionm -BE| -Z,564 B [ £501 5,841 35,248 30,844 78| B, 05 1,630 10ATE &,251
Claims provisions
Girmss 78| 1,542 FIT] [] 24,142 391,547 17,483 Er) 2,13 7,750 18,083 57,943 1,615,126
Total rocoverable Fram rensUranco/SPY and
Finite B afier the odjusiment for epocied 348, 1,837 3] o 150,836 19,461 02,359/ 934 1,363 152,295 7,29/ 243 954,291
losses duer bo counterparty defadt
Kot Beat Extimate of Clakma Provishons 30, 5, I§ &1 [1] G126 158, 0| 1,073 13,342 764 165,415 5757 | nin
Total best Sstimate - gros [ gl 18,315 12 [ 7500 384,99 857, 5B5| 34,797 521 324,623 13,178 4,991
Tedal best estimate - net | -5 2,541 e | 1 3425 4,78 e, 11 50,125 141 71,8 ERED 12250
Fetik margin | ED| 2. | | o 2158 13 46| 24,611 (71 T 6. 705 17| 1263
Aot of tha transitionsl oa Techinical Provisions
Technical Providem aicuisied a a1 whole 0
Bewt estimate o
Fisk margi! 3]
Tachndcal provisies - total 313] 18,400 & [] 153767 39, 436, #52,210] 34,268 -419] 1,37 13,434 65, 160 1,681,791
Rt D4srabide: (T rainsisrance Coniract/SPY and
Findte Re after the ad|usiment for sxpected losses due to 338, 13,774 s o 134,185 %,213 1,763 L% ] 1,657 152,802 LR L] 52,741 508,050
COUNLETRETY dotaul - total
Technical pravisions minus recowerables from
eIy nd Fintts Ra « ket 24 4,524 193 L} 54583 @9 510,947 49, .14 18E.52% 5,353 13419 7340

@ soMPO
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ROOT O
RO0S0
R

ROTI0
Rilva0
Rt 60
RO &0

k]

HO230

RGO

ROIGO
R0
L Lkl
L ]
R0
RO3S0
RIS
RIITO
RO350
AMOD

RO500
RO510
RS
RiI550
Rosan
RGO
R
AileAD

W00
ROT0
R0
ROTH
ROT40
ROTED

ROTTO
ROTEO
RIT90

5.23.01.01
Own Funds

‘Bagic own funds before deduction for participations in other financial sector as foreseen in article 68 of Delegated Regulation 2015/35

Ordinary share capital {gross of own shared)

Share premium Sccount related to ordinary share eapital

Initied funds, mestbers contribiutions of the equivalent beaic owi-fund item for mutuel and mutisl-Type wndertahings
Subardinated mutusl member accounts

St funds

Preferance shares

Share premium account related to preference thares

Reconciliation ressrye

Subardinated Habilites

An ot egual to the value of nel defered e asets

Other own fund items spproved by the supervisory autharity as basic own funds net specified above

Own funds from the financial statements that should not be represented by the reconcilistion reserve and do not meet the criteria to be clasified as Solvency B own funds

i for in I and credit

Total basic own funds after deductions

Ancillary own funds
Unpaid and uncalled erdinary share capitsl callsble on demand
Unpaid and uncalled nitlal funds, ¢ ar the squivalent basse gwn fund item for muteal and mutus] - type ndertakings, callabls on demand

Unpaid and uncalled prefersnce shanes callable on demand

A legally binding commitment to subscribe and pay for subtrdinated Habilities cn demand

Letters of credit and guarantees under Article 96(2) of the Directive 2009/ 138/EC

Letters of credit and guasantess other than under Artlcls 96{2) af the Directive 2009./138/EC

Supplementary members calls under 1 subparagraph of Article 94(3) of the Directive 2009/ 138/EC
Supplementary members calls - other than under first subparagraph of Article 96(3) of the Directive 2009/ 138/EC
Other ancillary own funds

Total ancillary awn funds

Available and eligible own funds

Total available mam funds to meet the SCR
Total avaiable own funds (o meet the MCR
Totsl sligible own funds to mest the SCR
Totsl edigible own Tundd to meet the MCR

SCR
MCR
Ratio of Eligible own funds to SCR
Ratio of Eligible own funds to MCR

Recancilliation reserve

Excess of assers over Liabilities

Dl dhares (held directly and indirectly)

Foreseeable dividends, distributions and charges

Other basic gwn fund items

Adjustment far restsictied awn fund items in respect of matching adjustment portfolios and ring fenced funds
Reconeiliation reserve

Expected profits
Exgected profiss included in future premims (EPIFP) - Life business
Expected profits ineludsd in fulure premisre (EPIFP) - Non- [ife business

Taotal Expected profits incloded in future premiums (EPIFP)

@ soMPO

oooolooloalalo

B12.940

E12.94D)

B12,940

12,940

B1Z,940

B12.940

B12,940

E12.540)

ola|o|o

=R =R A=RK~]

419,275

143,613

193, 89%

S66.06%

Ceos0

B12,940

1

BSE, 240

154, 700

341,182

342,182
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=0
A0
2110
AL
Bl 50
B

R

RO

i1
it
asn
Beh

ROZ00

R

AA00
Bl 1
aa20
SRR

LD TTE

AI550

T T
&L
AlAL

10470

ROLED
BOG90

£215.m.10

Solvency Capital Requirement - for undertakings on Standard Formula

Market risk

Counterparty default rigk.
Lifie underwriting risk
Health underariting rek
Haon-life undersTiting s
Dyversification

Intangible a=set rak

Basic Sobvency Capital Reguirement

Calculation of Solvency Capital Requirement

DOperabanal rsk
Loes -ahsorbving capacity of technical provisons

Loms-ahsorbing capacity of deferred taxes

Capital requsrement for business operated n acoardance with Art. 4 of Directive 2000/487EC
Lolvency Capital Requirement excluding capital add-on

Capital add-ors already set

Lolvency capital reguirement

Other information on 5CR

Capital requerement for duration-based equity risk sub-modole

Total amount of Motional Soivency Capital Reqanements for remaming part

Total ameunt af Notional Soivency Capital Reguenements for ring fenced funds

Total amaunt of Notional Soivency Capital Regusrements for matching adjustment portfofios
Dwwersification effects due to RFF nSCR aggregation for article 104

#Approach to tax rate
Approach based on average tax rate

Caboulation of ot absearkl bt cherh

LAL BT

LAL DT jumtified by reversion of deferred tax babilities

LaL DT justified by reference o prabable future taxable economic prafit
LAC DT justified by carry back, current yoar

LAL DT jumtified by carry back, future years

Maximom LaC OT

Groas solvency capital
requirement

Lse Simphifications

Eind

167,778
54

COe%0 ELE

]

15,105

154,572

~1H0 EM)

4
£0109
Hat applicable
LAC BT
CD130
0
1]

USF Ky

Fou (1w ercderwrttang riee

1+ Intrwiin i L arncust i anevaily
ity

LA

Fou hewith uniderwriting Fih:

1+ intrmess in thi armoust. o aneatly
iy

1 Stamter darvisties for 0GLT Bmann
e

1 - Starmtard devistioe. tor WAL T beanh grom
e

L Tt Sox
e e

& Slanderd deristios. for 0611 beanth
raTv i

¥ Hons

For non-bdw undereriting ris:

i Fmtdor e P d
twms

# - Ehandtured dewistion for ex.ine
rm

7 - Ehanctwd devistine o son-ide pom
rm

1 - Skaciwd devistng fo son-ide
f i

¥ Hors
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A0
ADDID
gliatth
ADSD
AODE0
AOITD
ADDED
ADCS0
ROV
A0
RO1ED
A 10
AOT4D
AE S0
ROED
RO

ROZ0O

nOIi0
ROZZD
WOZI0
ROZAD
AOZ50

RI100
RO310

5.28.01.01

Minimum Capital Requirement - Only life or only non-life insurance or reinsurance activity

Linear formula component for non-life insurance and reinsurance oblig

MR, Result

Medical expense iniurance and proportional retnurance

Income pratection insurance and proportional femsirance

Warkerd compensation nsurance and proportional reinsuranos

Motor vehicle Hability insurance and proportions] fesnsurance

Other metor insurmnce and proportionsl refsurance

Marine, aviation &nd trandport insurance and proportional remsurance
Fire and ather damage to groperty msursnce and proportionsl reinsurance
General liability insurance and proportional reinsurance

Credit ard suretyship insurance end propartional reinsurance

Legsl sxpenses imsurance and propartional reinsurance

AssEtance and proportiansl reinsurance

Mancellaneous financial loss insurance and propartéonal reimeranos
Hon-proportionai health reimurance

Hon-praportionsd cauialty reinuirance

Hon-proportional marine, aviation snd Uranspart reimssrance
Hon-proportiona] property rejrswesnes

Linear formula w far life imurance and reimdrance ﬂ!wﬂ'ﬂ.
MR, Residt

Obligatsans with prefit participasion - guaranteed benefits
Obligatsors with profit panscipation - future discretionary benefits
Indlen-liriked and unit-lirked insurancs abligatsan

Other Life relirurance ard health (refirserancs ablgations

Tenal capital &t risk for all life (rejimurance oblgations

Oreerall MCR caleulation
Linsar MCR

SCR

MCR cap

MCR Moor

Combined MCR

Absolute flooe of the MCR

Minimum Capital Requirement

conip
143,613
et jof
reinsuranceSIV) best | ot '“{""""m """'m}
SRR ANCTE u'lnl.ulp:‘z marths
calcuated ms & whole
ot Tooan
o 1142
7,541 9.029
164 13
o [
o I
A3,455 &0,895
733,726 143,33
386,323 52,312
o 16,887
o 1
] [
o i
1,143 8086
171,821 58388
5,136 3,155
12,250 47
CO04D
o
et [of
neifsrancalSPY) best Mt fot
sitimpte apd TP | THUTUTARCAISFY) tatal
at risk
calculated as & whale capital
Cons0 (o0

COO7D
143,613
419,275
168,674
104,819
143,613

4,248

143,613
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