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Montpelier RE Holdings Ltd.
Form 8937 — Report of Organizational Actions Affecting Basis of Securities
Additional Statement

Item 14

On July 31, 2015, Montpelier Re Holdings Ltd. {the “Company”) merged (the "Merger”) with and into
Millhill Holdings Ltd. (“Millhill”}, a wholly-owned subsidiary of Endurance Specialty Holdings Ltd. (the
“Acquiror”). Millhill is disregarded for US federal tax purposes. As a result of the Merger, hoiders of
record of Company common stock (“Company Shares”) on July 31, 2015 received 0.472 shares of
Acquiror ordinary shares (“Acquiror Shares”) in exchange for each Company Share held. No fractional
Acquiror Shares were issued. Shareholders who would have received a fractional Acquiror Share instead
received cash in lieu of that fractional share based upon the “Average Parent Share Price” as defined in
the Agreement and Plan of Merger dated as of March 31, 2015 by and among the Company, the
Acquiror, and Millhill. Receipt of 0.472 Acquiror Shares in exchange for one Company Share is equal to
receiving 1 Acquiror Share for approximately 2.119 Company Shares (1 Company Share divided by 0.472
Acquiror Shares).

Box 15:

The Merger is intended to qualify as a tax-free reorganization under Section 368(a} of the U.S Internal
Revenue Code. Accordingly, each Company shareholder’s basis in each Acquiror Share received in the
Merger will be equal to the basis in the approximately 2.119 Company Shares surrendered in exchange
for each Acquiror Share. Each Company shareholder’s aggregate basis in the Acquiror Shares received in
the Merger (including fractional Acquiror Shares deemed received and exchanged for cash} will be equal
to that Company shareholder’s aggregate basis in the Company Shares surrendered.

Since each holder of Company Shares received fewer Acquiror Shares than Company Shares
surrendered, the basis in the surrendered Company Shares must be allocated in a manner that reflects,
to the greatest extent possible, that Acquiror Shares received are in respect of Company Shares that
were acquired on the same date and at the same price. To the extent it is not possible to allocate in this
manner, the basis of the Company Shares surrendered must be allocated to the Acquiror Shares
received in a manner that minimizes the disparity in the holding periods of the surrendered Company
Shares whose basis is allocated to any particular Acquiror Share received. This could resuitin a
particular Acquiror Share having a split basis and a split holding period. Each holder of Company Shares
should consult with his or her tax advisor with respect to the computation of gain or loss and basis as a
result of the Merger based on his or her specific facts.

Box 16

The basis in each Acquiror Share received in the Merger will generaliy be equal to the 2.119 Company
Shares surrendered for that Acquiror Share. The remaining basis in the fractional shares that were
deemed received and exchanged for cash will be compared to the cash received and gain or loss will be
recognized accordingly. See the discussion in Box 15 above for further description of the specific
allocation of basis when certain Company Shares have a different basis per share and/or holiding period.

Signature
This form is signed by Michael J. McGuire, Chief Financial Officer of Endurance Specialty Holding Ltd.,

successor in interest to Montpelier Re Holdings Ltd.



